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Since the existence of the Federation in 1971, the United Arab Emirates (UAE) maintained its 
policy in supporting its Arab sister-states. Its unmitigated response to every aid request from Arab and non- 
Arab countries was generous and responsive. The ultimate goal is not only more developed Arab economies 
but also a more stable economic order in the world.

The UAE maintains a keen and unbiased interest in the development of other countries. It intensified 
its generous aid disbursement to Arab, African and Asian countries to help their economies achieve their 
development schemes, notwithstanding limitations imposed by UAE dependence on oil as its main source 
of income and difficulties arising from continued depreciation of the dollar.

Oil revenues have helped the UAE achieve its enormous construction and development plans covering 
the entire country in a relatively short period of time. These oil revenues have also been utilised in financing 
several viable development projects to improve the standard of living in a number of African and Asian coun
tries as welt as the Arab sister-states. The Abu Dhabi Fund for Arab Economic Development (ADFAED) 
has contributed to these projects to ensure financing of foreign exchange components.

ADFAED was set up by the Government of Abu Dhabi in 1971 to give meaningful and efficient 
support to its policy of aiding developing and less privileged economies. The Fund management, in turn, 
has pursued with interest the fulfilment of these aims within a framework of coordination with similar 
Institutions. It offered advice, expertise and financial assistance under soft terms for economic projects in 
Arab, African and Asian countries.

Continuing this pace in support of economic development in borrowing countries through 1977, the 
Fund signed a number of loan agreements to participate in financing 14 projects with a total value of approxi
mately Dh. 8,292 million of which the Fund contributed Dh. 539 million or 6.5 %.

Loans to 13 Arab, African and Asian countries in 1977 covered transportation, communication, 
industrial, electric power and water supply sectors. The transportation and communication sector received 
36 % of the total value of these loans,'while the industrial sector received 34 % and the electricity sector 30 %.

In 1977, Abu Dhabi Fund for Arab Economic Development also extended technical assistance totalling 
Dh. 560,000 to the Arab Industrial Development Centre to finance part of the costs of the Arab Industrial 
Coordination Studies. A number of development projects mostly in the African continent, is at present under 
consideration. The agreements covering these projects are expected to be concluded in 1978 after economic^ 
financial and technical feasibility studies are completed.

Effective participation by the Fund in international economic and monetary conferences has under
lined its positive role in backing economic development on a global scale. These included the Annual Go- 

Meeting of the International Monetary Fund and the International Bank for Reconstruction andvernors
Development, the meetings of the Organisation for Economic Cooperation and Development (OECD) 
the Annual Meeting of the Arab Fund for Economic and Social Development, the meetings of the Arab 
Monetary Fund and those of the U.N. Economic Commission for West Asia as well as other meetings.
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ADFAED has taken part in international conferences devoted to discuss development plans in Third World 
countries and in similar conferences which have a direct impact on the Fund activities on Arab and inter

national scales.

The UAE, under the leadership of H.H. Sheikh Zayed bin Sultan Al-Nahayan, who helped cement 
the Federation around a unified stand and gave it a deployed and effective role in world affairs in 
collaboration with Their Highnesses Members of the Federation’s Supreme Council, will continue to support 
Arab and other developing countries so that peace and prosperity may prevail throughout the world.

Surour bin Mohammad Al Nahayan 
Deputy Chairman of the Board of Directors



H.H. Sheikh Khalifa bin Zayed Al Nahayan, 
Chairman of the Board of Directors,
Abu Dhabi Fund for Arab Economic Development

LETTER OF TRANSMITTAL TO THE BOARD OF DIRECTORS

In implementation of Article 8 of Law No. 3 for 1971 governing the establishment of the Fund and 
Regulations, I am privileged to submit to the Board of Directors of the Fund the Annual Report for 
1977, this being our Third Annual Report.

Nasser A1 Nowais 
Director-General of the Fund
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BASIC INFORMATION

July 1971

UAE Dirhams 2,000 million 

UAE Dirhams 717.5 million

To provide assistance to Arq.b, African and Asian 
countries for the development of their economies 
through loans and financial contributions towards 
capital investment in development projects, and by 
means of extending technical advice and technical 
assistance for carrying out field studies.

Date Established 

Authorised Capital 

Paid up Capital 

Objectives

42 loans totalling UAE Dh. 1,603.2 millionLoans granted up to the end of 1977 :

Technical assistance and cost of field studies up to the UAE Dirhams 7.78 million 
end of 1977:

Conditions: — Fund contributions to any one project should not 
exceed 10 % of its total Capital, or 50 % of the 
total cost of the project.

— Conditions governing loans extended to any one 
category of projects shall equally apply to all 
countries.

— No preference shall be given to any particular 
sector or project except where priority is given 
in the development plans or programmes of the 
countries concerned with a view to attain the best 
possible rates of economic growth.

— Loans shall be granted under soft terms in 
respect to the interest rate and maturity. Coun
tries receiving loans will be granted reasonable 
grace periods.

— Capital investment by the Fund shall be confined 
to economically viable projects with a reasonable 
anticipated profitability particularly where this 
investment provides an incentive to individuals 
and institutions to take part in the project, and 
provided it has a vital sector priority and import
ance to the national economy of the recipient 
country.

— Coordination and co-financing of relatively major 
projects particularly shall be carried out with 
other Regional and International Financial Ins
titutions to ensure their implementation.

Sheikh Jassim bin Mohammad A1 Thani Building, 
Salam Street,
Abu Dhabi 
P.O. Box 814,
Cable Address: FUND 
Telephone: 22865 
Telex: E M 2287 
Abu Dhabi 
United Arab Emirates

Address:
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MAP of Projects in Various Countries

The above map shows distribution of pro 
mic sectors (1974— 1977) and projects under



° Loans
□ Projects under consideration

Sectors

• Agriculture and Fishery

O Transportation and Communication
• Electricity and Water Supply
• Housing
• Tourism and Hotels 
^ Industry

ects countrywise and their classification according to econo
consideration.
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International Economie Developments

and
Development Potentials in the Arab World 

and the Developing Countries

The outcome of successive economic events occuring in 1977 did not match with earlier optimistic 
expectations. Economic prosperity indications beginning 1976 vanished and the average growth rate achieved 
in most countries of the world declined, and in member countries of the Organisation of Economic Coopera
tion and Development (OECD) the above rate plunged to zero during the third quarter of 1977.

Available preliminary figures on international trade activities during 1977 show a decline in the annual 
average growth rate from 14 % in 1976 to 11 % in 1977, and while the balance of payments of some developed 
countries had registered a noticeable improvement in 1977, deficits in the balance of payments of developing 
countries remained practically unchanged.

Total volume of international liquidity for member countries in the International Monetary Fund 
rose in 1977 by 14 % as compared with the previous year. But the distribution of this volume U. S. $ 253 
billion underlines the strength of major industrial countries which enjoy 52 % of the total against 24.5 % 
for oil exporting countries and 23.5 % for other nations.

During 1977, interest rates in world money markets (5.8 % annually) almost maintained their 1976 
levels (5.7 %). International monetary circles observe with grave concern the surplus in the Dollar supply in world 
foreign exchange markets as a result of the increasing deficit in the U.S. balance of payments; and of particular 
concern is the resulting weakness of the Dollar against strong currencies (the Deutsche Mark and the Japa
nese Yen, in particular) which represents a de facto revaluation of these strong currencies against the curren
cies of other countries. This of course, is hindering the developing countries because it weakens their purchas
ing power and also countries with strong currencies because their export.'' lose their competitiveness.

Forecasts governing the price of basic commodities which witnessed gradual improvement in 1977 
differ according to the nature of each category. The prices of foodstuffs are expected to rise gradually after 
reaching their lowest level at the start of the 1977, while the prices of other agricultural products are expected 
to continue their downward trend. The year 1977 is thought to be the end of successive years of low priced 
metals. The prices of fertilizers fell in 1976 to such lows that some marginal production units had ceased 
operations. The prices are expected to rise gradually making an expected leap in the early 1980s.

Oil prices are governed by a sense of responsibility towards the world economy and economies of 
developing countries on the part of leading members of the Organisation of Petroleum Exporting Countries 
(OPEC), particularly the moderate stance taken by the UAE and Saudi Arabia to link oil prices with the world 
rate of inflation. Success by most industrial countries in reducing consumption rates and current efforts by 
some of them to develop their own sources of energy or discover alternative sources will also contribute to 
the same cause.

Setting a glance at the potentials of developing countries, will have to be preceded by an examination 
of the general economic framework and opportunities for development with due consideration to resources, 
financing and technological expertise.

The basic problems encountering developing countries are seen in the widening gap between them 
and the developed world. Although the first decade of development (1961 - 1970) had elapsed and the end of 
the second development decade (1971 - 1980) is now within sight—both decades were designated by the U.N. 
Conference on Trade and Development—efforts have failed to achieve satisfactory rates of growth in actual 
per Capita income and consequently failed to raise saving rates to the level necessary to push the national 
economy to the stage of self-sustained economic growth. The situation was worse in developing countries 
of lesser growth rates where population growth has eroded the modest rates of increase in gross domestic 
product (GDP).
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Constraints of development in developing countries can be outlined in the reflection which world 
economic problems have in their economies and the present shape of the foreign trade structure of these 
countries which are major exporters of raw materials and importers of industrial commodities. Developed 
countries had in the past two decades concluded a series of inter-trade agreements limiting imports from 
developing countries in the interest of increased trade amongst them. Government aids by industrialized 
countries to developing nations dwindled down to no more than 0.32 % of the gross national income of the 
industrialized countries (resolutions of the U.N. Second Decade of Development recommended the rate 
at 0.7 %). Adding to that the colossal expenditures on militarization in developing countries, the overall 
picture of development constraints will emerge.

Despite their enormous surplus funds, oil exporting countries should still be viewed as developing 
countries since the source generating these funds is prone to depletion and given that many of these countries 
do not possess natural resources other than oil and are still at early stages of industrialization. But regardless 
of these circumstances, some OPEC member countries have assisted other developing nations. Theyalso 
supported the world economic order by re-cycling a large portion of their surplus funds to developing coun
tries in form of loans, grants and government bilateral programmes which aim at speeding up the develop
ment process, creating jobs for the unemployed and improving the situation of the balance of payments.

Natural resources, including land in several developing countries, continue to provide wide horizons 
for possible income. In the African continent, thinking should focus on a long-term strategy designated to 
explore natural resources and draw up the necessary technical studies for determining the best possible means 
of exploiting them. This could be followed by securing the necessary funds. Attention should also be given to 
infrastructural projects to foster economic and national linkage in the country concerned to speed up de
velopment. In the Asian continent, which enjoys the potential for agricultural self-sufficiency, international 
development programmes should be directed towards coping with recurring natural disasters.

The present situation in developing nations in general needs industrial projects geared towards manu
facturing domestic consumer goods which are now imported. This will be a preliminary step to usher in the 
second stage of export oriented industrialization.

In many aspects, these characteristics of developing nations apply to the Arab World where stagnancy 
of the Gross Domestic Product (GDP) is limited and low per capita income is apparent. Arab Countries also 
suffer from a lack of both investment and financial vehicles, problems of population, imbalanced economic 
growth and foreign trade. Despite this outlook, the potential for development in the Arab World looks bright. 
Current efforts for the development of agricultural, petroleum and mineral resources are evident in several 
Arab countries and coincide with steps to set up a mechanism for coordination among Arab League member- 
states, such as the Agreement of the Arab Economic Unity, the Arab Authority for Agricultural Development 
and joint business ventures and projects, as well as the Arab Monetary Fund set up in 1977 to alleviate 
financial problems involving the balance of payments in these countries.

Since its constitution in 1971, the UAE has recognised its dual role as a developing nation and as a 
member of the OPEC. At the domestic level, the UAE launched a clearly defined industrialization policy 
with a corresponding agricultural plan to secure food needs. At the external level, the UAE has taken part 
in every Arab and Gulf endeavour directed to economic or financial coordination. It has also taken part in 
world economic activities through its specialised institutions such as the Abu Dhabi Fund for Arab Economic 
Development and the Abu Dhabi Investment Authority; through joint ventures with Arab countries such 

the Arab Bank for Economic Development in African Countries; and jointly with Islamic countries, such 
the Islamic Development Bank. Foreign aid extended by the UAE accounted for 20 % of its 1977 gross 

national product.

Apart from these activities, the UAE has co-financed, with Arab and developing nations, several joint 
ventures. These included bilateral investment companies and the agricultural development companies, animal 
development husbandry and a number of other industrial schemes.

as
as
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Section n

ADFAED PROJECTS. 

1977





The Hashimite Kingdom of Jordan
Development and beneficiation of Al-Hassa Phosphate Production

Mill Site No. 1

The project aims at completing works initiated in 1974 to raise the production 
capacity of Mill Site No. 1 at Al-Hassa from 1.25 million tons of phosphate rock annually 
to 3.6 millions in the interest of increasing Jordan’s income from phosphate.

It calls for development works on three ore bodies and three beneficiation units 
including grinding and sieving equipment, conveyor belts and roasters in addition to 
a 20-megawatt power station and its accessories, water supply works and railway 
loading facilities.

Project cost is estimated at approximately DH 220 million including DH 130 
million in foreign currency.

The loan by the Fund represents nearly 45 % of the total costs and 77 % of costs 
financed in foreign currency. The balance will be covered by the Jordan Phosphate 
Mining Company, a public shareholding company which manages and executes all 
phosphate production projects in Jordan. The project is expected to be completed during 
the first quarter of 1979.

DH 100 millionLoan amount

8 June 1977 - 30 September 1988Duration

4.5%Interest rate

20 bi-annual instalments; first payment due on 31st 
March 1979

Repayment terms

Grace period 

Agreement signed

2 years

8th June 1977
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King Tatars Dam, Jordan

Gas Pipeline, Sultanate of Oman



The State of Bahrain
Project for the Development of the Electric Power System

The project calls for the development of electric power projects in Bahrain, 
partly financed by the Fund. The aim of the project is to boost electric power generation 
in Bahrain to meet increased demand and satisfy domestic and industrial requirements.

The project includes Rifaa power station with an installed capacity of 50 mega
watts, a 66 KV transmission network of overhead lines and underground cables with a 
total length of 112 kilometers as well as sub-stations. It also includes construction and 
improvement works in the distribution system at medium tension (11 KV) and low ten
sion (400/220 V) in addition to a centre of control to manage generation, transmission 
and distribution.

Total costs are estimated at DH 835 million including approximately DH 605 
million in foreign currency. The project is also financed by the Saudi Fund for Develop
ment, the Kuwait Fund for Development, the Arab Development Fund and the Govern
ment of Bahrain.

The Ministry of Public Works, Electricity and Water; the recipient of the loan, 
manages and executes the project which is expected to be completed early in 1981.

DH 20 millionLoan amount

24 December 1977 - 30 September 1997Duration

3%Interest rate

20 bi-annual instalments; first payment due on 31st 
March 1983

Repayment terms

5 yearsGrace period 

Agreement signed 24th December 1977
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The Republic of Tunisia
Transportation Network Development 

Project

The project aims at improving the level of domestic passenger transport services 
in Tunis and its suburbs as well as between the capital and major stations in the country 
by means of purchasing 210 new buses and renovating old ones in addition to moderniz
ing the electrified railway line between Tunis and Mersa and securing 13 sets of rolling 
stocks and the construction of repair and maintenance workshop.

Total construction project costs are estimated at DH 162 million including 
DH 110 million in foreign currency. The value of the Loan by the Fund for this project 
is DH 47 million, representing 29 % of the total costs and 43 % of the necessary foreign 
currency. The World Bank, a group of Tunisian banks and the Tunisian Government 
are also taking part in financing the project.

The project is managed and executed by the National Transport Corporation 
which is a Tunisian corporate body managing domestic passenger transport. The project 
is expected to be completed in the first half of 1979.

DH 47 millionLoan amount

26 February 1977 - 1st September 1990Duration

3.5%Interest rate

24 bi-annual instalments, beginning on 1st March 1979.Repayment terms 

Grace period 

Agreement signed

2 years

26 February 1977

28



'Z//
'aJiHiÉàiéiééa





Railway Passenger Cars Project, Tunesia
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Democratic Repubüc of Sudan
Railway Development Project

The project aims at developing the Sudanese railway system to meet passenger 
and cargo transport which has grown considerably as a result of economic and cultural 
progress.

The project calls for modernizing and extending railway lines by some 1,000 kms. 
together with increasing of railway junctions and signals and communication equip
ment. It also calls for the construction of new maintenance workshops at Sinnar and 
Port Sudan and securing a number of locomotives and 400 cargo wagons.

Total cost of the project is estimated at about DH 584 million including about 
DH 300 million in foreign currency. The loan by the Fund will cover 6.9 % of the total 
costs and about 13.3 % of the foreign currency needed for the project. The Arab Develop
ment Fund, the Kuwait Development Fund, the International Bank for Reconstruction 
and Development, the European Development Fund and the Sudanese Government 
are also participating in financing the project.

The Sudanese Railway Authority, the recipient, will manage and execute the 
project which is expected to be completed late in 1980.

DH 40 millionLoan amount

21st December 1977 - 31st October 1997Duration

3%Interest rate

32 bi-annual instalments; the first payment is due on 
30 April 1982

4 years

Repayment terms

Grace period 

Agreement signed 21st December 1977
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Syrian Arab Republic
Banias Electric Power Plant Project

The project aims at meeting the exponential rise in demand for electric power 
by constructing a 300-megawatt power plant.

The project is made up of the following:

— Two complete steam units each with 150 megawatt power capacity including boilers, 
generators and sub-stations stepping the tension up to 230 KV in addition to the 
necessary civil works.

— 170 kms. of 230 KV transmission lines.

Total costs of the project are estimated at about DH720 million including DH 542 
million in foreign currency. The loan by the Fund will cover about 8.8% of the total 
costs and about 10.5% of the foreign currency needed for the project which is also 
financed by the Saudi Development Fund, the Arab Development Fund, the Islamic 
Development Bank and the German Foreign Aid Agency. The balance will be provided 
by the Syrian Government.

The Syrian Electric Power Authority, the recipient of the loan, will manage and 
execute the project which is due for completion late in 1982.

DH 56 millionLoan amount

20th December 1977 - 1st September 1998Duration

3%Interest rate

31 bi-annual instalments; the first payment due on 1st 
September 1983

6 years

Repayment terms

Grace period 

Agreement signed 20th December 1977
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Repblic of Lebanon
Electric Network Reconstruction Project

The project aims at reconstructing the Lebanese electric power network damaged 
during the civil war, stepping up the potential of transmission lines supplying North 
Lebanon and interconnecting the Syrian and Lebanese networks at 230 KV level. The 
project includes transmission line installations and two main sub-stations.

Total costs of the project are estimated at DH 143 million including DH 97 
million in foreign currency. The loan by the Fund will cover about 19% of the total 
costs and about 28 % of the foreign currency needed for the project which is also financed 
by the Arab Fund for Social and Economic Development and Lebanese Government.

The Electric Power Authority, the recipient of the loan, will manage and execute 
the project due to be completed in mid-1979.

DH 27.12 millionLoan amount

18th October 1977 - 1st March 1997Duration

4%Interest rate

30 bi-annual instalments; the first payment due on 1st 
September 1982

Repayment terms

5 yearsGrace period 

Agreement signed 18th October 1977
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Republic of Lebanon
Fourth Dock Project, Beirut Port

The project aims at providing the necessary services for loading and unloading 
and storing goods shipped by containers from and to Lebanon via Beirut Port by dredg
ing the 4th Dock and port mouth as well as the construction of three new piers with a 
total length of 990 meters and a depth ranging between 11-13 meters, the construction 
of a 775 meter-long wave-breaker and completion of transport, handling and unloading 
equipments.

Total costs of the project are estimated at DH 182 million including about DH 97 
million in foreign currency. The loan by the Fund will cover about 22% of the total 
costs and about 42% of the foreign currency needed for the project which is also financed 
by the Arab Fund for Economic and Social Development. The balance is to be covered 
by the Lebanese Government.

The Lebanese Board of Reconstruction and Development, the recipient of the 
loan, will manage and execute the project in cooperation with the Commission for 
Expansion and Development of Beirut Port.

The project is expected to be completed in 1980.

DH 40.68 millionLoan amount

18th October 1977 - 1st March 1997Duration

4%Interest rate

30 bi-annual instalments; the first payment due on 1st 
September 1982

Repayment terms

Grace period 

Agreement signed

5 years

18th October 1977
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Arab Bepublic of Egypt
Suez Canal Development Project

The project aims at developing the Suez Canal by enlarging the area of wetted 
section after amending its design and providing communications and traffic control 
equipments to allow the passage of 16.1 meters draft vessels in addition to increasing 
traffic volume in the interest of facilitating international transport.

The project is part of a series of development schemes. It includes civil works 
such as east bank protection, dredging, sand displacing and the construction of a wave- 
breaker east of Port Fuad causway at the northern tip of the Canal. The project also 
includes operation equipments, such as navigation instruments, radar installations and 
ship control and guidance instruments as well as a number of tugs, launches and safety 
equipment.

Total costs of the project are estimated at about DH 4,500 million including 
DH 2,511 million in foreign currency.

The project is also financed by the Japanese Fund for Foreign Economic Co
operation, the International Bank for Reconstruction and Development, the Saudi 
Development Fund, the Kuwait Development Fund, the Arab Development Fund, 
the Islamic Development Bank and the US Agency for International Development 
addition to the Egyptian Government.

The Suez Canal Authority will manage and execute the project which is expected 
to be completed at the end of 1980.

in

DH 60 millionLoan amount

8th December 1977 - 1st September 1997Duration

3%Interest rate

32 bi-annual instalments; the first payment due on 1st 
March 1982

Repayment terms

4 yearsGrace period 

Agreement signed 8th December 1977
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Republic of Mauritania
Nouadhibou Steel Bars Project

The project aims at providing the country’s needs of steel bars and other steel 
sections required for construction works. It includes:

— Construction of an electric operated smelter (mini sydrergique) with an annual 
capacity of 12,000 tons of molten steel.

— A rolling unit for shaping steel dolphins.

— A cold rolling unit for the production of re-inforced iron bars needed for civil 
engineering construction works with an annual capacity of 10,000 tons.

— Supporting facilities and industrial services for the smelter and the two units.

Total costs of the project are estimated at about DH 44 millions including about 
DH 36 millions in foreign currency. The loan by the Fund will cover about 36% of the 
total costs and about 44 % of the foreign currency needed for the project. The Mauri
tanian Government will supply the balance.

The National Company for Industry and Mines (SNIM), the recipient of the 
loan, will manage and execute the project which is expected to be completed in the last 
quarter of 1979.

Loan amount DH 16 million

Duration 27th November 1977 - 1st July 1989

Interest rate 4%

Repayment terms. 20 bi-annual instalments; the first payment due 1st 
January 1980

Two yearsGrace period

Agreement signed 27th November 1977
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Republic ol The Gambia
Yandum International Airport 

Development Project

The project aims at developing the airport to accommodate large aircraft and in 
turn cope with the rising tourist activity.

The project calls for the following basic development operations :

— Strengthening and extending the present runway to a length of 2,850 meters and 
expanding the apron as well as building installations and rainfall water drainage and 
building a fence around the runway and the main building.

— Renovating the airport’s lighting equipments, and importing and installing communi
cation equipment ard navigation facilities.

The total costs of the project are estimated at about DH 51 million including 
DH 41 million in foreign currencies. The loan by the Fund will cover about 11 % of the 
total costs and about 13% of the foreign currencies needed for the project which is also 
financed by the Saudi Development Fund and the African Development Bank. The 
Government of The Gambia will supply the balance.

The Ministry of Public Works and Transport, the recipient of the loan, will 
manage and execute the project which is expected to be completed in mid-1980.

Loan amount DH 5.2 million

Duration 12th May 1977 - 1st January 1992

Interest rate 3%

Repayment terms 24 bi-annual instalments; the first payment due on 31st 
March 1980

Grace period 

Agreement signed

3 years

12th May 1977
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Yandum International Airport Development Project, The Gambia
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Republic Of Tanzannia
Kajeira Sugar Factory

The project aims at increasing sugar production in Tanzania to alleviate the 
burden on the balance of payments and to secure a basic food commodity.

The project calls for development works of 14,000 hectares of fertile land and the 
setting up of a new sugar factory with an annual capacity of 56,000 tons of mill white 
sugar in addition to new molasses fermentation and rectification unit.

Total costs of the project are estimated at about DH 315 million including 
DH 246 million in foreign currency. The loan by the Fund will cover about 7.5 % 
of the total costs and 9.7 % of the foreign currency needed for the project which is also 
financed by the African Development Fund, the African Development Bank, the Govern
ment of the Netherland, the Government of India and a number of Indian banks. The 
balance will be covered by the Tanzanian Government.

The Tanzanian Sugar Production Corporation will manage and execute the 
project after its completion in 1982.

DH 24 millionLoan amount

20th October 1977 - 1st July 1992Duration

Interest rate

20 bi-annual instalments; the first payment due on 1st 
January 1983.

Repayment terms

5 yearsGrace period 

Agreement signed 20th October 1977
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Talks at the Fund Main Office with Tanzanian delegation



Development of sugar cane farms, Kajeira Tanzania



Republic of Guinea
Cement Klinker Grinding Plant Project

The project calls for the building of a cement klinker grinding station in the 
industrial zone close to the capital Conakry in addition to equipment for dispatch of 
cement either in bags or in bulk, the storing of klinker and various conveyor equipment, 
maintenance workshop and a laboratory for quality control. The production of the 
unit is estimated at about 250,000 tons of cement annually.

Total costs of the project are estimated at about DH 60 million including 
DH 55.5 million in foreign currency. The loan by the Fund covers about 27% of the 
total costs and about 30 % of the foreign currency needed for the project which is also 
financed by the Arab Bank for Economic Development in Africa (BADEA) and the 
Islamic Development Bank in addition to, the Guinean Government contribution.

The Guinean Cement Production Company (SOPROCIMENT), the recipient 
of the loan, will manage and execute the project which is expected to be completed at 
the end of 1980.

Loan amount DH 16 million

Duration 24th December 1977 - 1st July 1991

Interest rate 4.5%

Repayment terms 20 bi-annual instalments ; the first payment due on 1 st 
January 1982

4 yearsGrace period

Agreement signed 24th December 1977
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Cement klinker griding plant, Guinea
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Republic of Indonesia
Project for rehabilitation of electricity distribution network in Bandung

The project aims at expanding the distribution network capacity in Bandung 
city to cope with a maximum load of 200 megawatts power to cover present and future 
needs of subscribers and to correspond with the expected industrial and cultural 
development in the city.

The project also aims at saving lost energy in the deteriorated present network to 
increase reliability of the network.

The project calls for rehabilitation of the distribution network in the inner dis
tricts (INTRA MUROS) and carrying out new installations to serve the suburbs with a 
system tension raised to 20 KV medium tension and 400/220 volts for low tension, in
cluding repairing and installing lines and cables and the construction of the necessary 
sub-stations.

The total costs of the project are estimated at about DH 302 million including 
Dh 177 million in foreign currencies. The loan by the Fund amounts to DH 57 million 
representing 19% of the total costs and 32% of the foreign currencies needed for the 
project which will be also financed by the Kuwait Fund for Arab Economic Develop
ment in addition to the Indonesian Government.

The Indonesian Power Electric Authority (PEN) will supervise the execution of 
the project which is expected to be completed at the end of 1981.

Loan amount Dh 57 million

Duration 18th April 1977 - 31st May 1997 

3.5%Interest rate

30 bi-annual instalments; the first payment due on 30th 
November 1982

Repayment terms

5 years, 6 monthsGrace Period

18th April 1977Agreement signed
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Republic ol AIghanistan
Baghlan Sugar Project

The project is an import substitute project. It does not only increase domestic 
sugar production by 20,000 tons annually but also reduces considerably the import 
burden of this commodity.

The project calls for setting up several installations for beet-boilers, evaporators, 
beet preparation, diffusion unit, chemical treatment for sugar juice and pulp pelletizing 
in addition to the construction of storage, water treatment, the electric power plant and 
other supporting services such as staff accommodation, utilities and roads.

The project costs are estimated at DH 174 million, including DH 141 million in 
foreign currencies. The loan by the Fund covers 17% of the total costs and about 21.5 % 
of the foreign currencies needed for the project. The Kuwait Fund for Arab Economic 
Development and the Afghani Government also contribute towards financing the pro
ject.

The Ministry of Industry and Mines, the recipient of the loan, will supervise 
the implementation of the project. After it is completed, a government-owned public 
foundation- enjoying administrative and financial autonomy will be awarded manage
ment and operation of the project which is expected to be completed in mid-1980.

DH 30 millionLoan amount

12th September 1977 - 15th May 1997 

3.5%

Duration

Interest rate

30 bi-annual instalments; the first payment due on 
15th November 1982

Repayment terms

Grace period 

Agreement signed

5 years

12th September 1977
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PROJECTS UNDER CONSIDERATION





1. ARAB COUNTRIES

Total estimated 
investment cost 
(million Dirhams)

ProjectCountry

Gharb Agricultural Development
The project calls for developing the irrigation system and carrying out 
agricultural development in the western part of the country

Morocco

1,160

Phosphate Fertilizers
The project calls for the construction of a phosphate fertilizers plant 
based on utilization of indigenous resources of phosphate rock

Tunisia

825

Guelb Iron
The project calls for equipping two new iron mineral mines. It also 
includes a sintering unit and the necessary infrastructure at Guelb area

Mauritania

1,794

Rosso Textiles
The project calls for setting up a small integrated unit which will include 
spinning, weaving, dyeing and finishing for the production of popular 
garments 130

Taiz Water and Sewerage,
The project calls for development of a well field and the water distri
bution network and sewerage collecting system

Northern Yemen

254

Studies for developing Wadi Siham
The project calls for surveying natural water resources and suggesting 
the necessary works for agricultural development 11

Aden Electric Power Station
The project calls for erection of a 60 megawatt electric power station 
and a double circuit transmission line and sub-stations

Southern Yemen

Geological Survey (Stage II)
The project calls for completion of geological survey works at Ghobar 
area and coastal sands in the light of the encouraging results of Stage I 7
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Dam projects in Africa are greatly significant in building the necessar
infrastructure for development, for generating power and increasini
agricultural production





African countries are keen on building airports to provide fast com
munication afid transportation means between these countries



2. AFRICAN COUNTRIES

Total estimated 
investment eost 
(million Dirhams)

ProjectCountry

3wi 9
Lesotho Airport Studies 

Carrying out detailed engineering studies to build an airport

Lesotho-'9

3

Senegal Kamobeul Dam Studies

To conduct technical and economic feasibility studies including al
ternative solutions to prevent infiltration of sea water and preparing 
designs for all the works 4

Sierra Leone Bambuna Dam

The project calls for the construction of water storage dam and a diver
sionary dam as well as an electric power station 450

Niger Developing Pastures and Cattle Raising

The project aims at developing and equipping four grazing stations and 
providing care for cattle in addition to the necessary services to enrich 
animal husbandry 52

Cape Verde 
Islands

Developing Marine Fisheries

The project calls for improvement of traditional fishing methods by 
introducing new gears and services 42

Uganda African Textile Mills |
Major repair and maintenance of the existing equipment and practical 
substitution of the depreciated equipments. 60
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Fishing resources are important sources of Protein food for African
countries with maritime boundaries. In this context, projects for the
development of fisheries are important for these nations





Development of pastures and cattle raising in Africa are an essentii 
ingredient for the society transition from tradtional tribal to moder 
social life. Moreover, they contribute towards solving the world foo 
shortage
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Some areas in Africa are endowed with fertile agricultural land. Hence, 
priority should be given to agricultural development projects
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3. ASIANCOUNTRIES

Total estimated 
investment cost 
(million Dirhams)

Country Project

Bangladesh Electric Power Interconnector

The project calls for the construction of a double circuit transmission 
line interconnecting the two power systems in the eastern and western 
regions 278

4. OTHER COUNTRIES

Total estimated 
investment cost 
(million Dirhams)

Country Project

Malta Development of Shelock Harbour

The project calls for the construction of a wave-breaker and expanding 
port services including the construction of new warehouses and a new 
berth with the appropriate length and depth 405
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High tension lines
Electrical power interconnecting projects have priority in several coun
tries to achieve maximum control and reliability in an integrated 
Power system

69



High tension transforme
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 *

A4 ^ I
k.

*«
t

/ bA^i





IV

RESEARCH, TRAINING, 
CONFERENCES AND DOCUMENTS
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Research, Training, Conferences and Documents

1. The Fund’s Economic Research Department has kept itself abreast of studies, research and report 
activities which would aid Management in carrying out the aims of the Fund and of the State.

In 1977, this activity included:

Following up and updating studies pertaining to the economic and financial structures of aid
receiving developing countries. This task aims at evaluating the economic and financial structures 
of countries seeking aid to finance their development projects. Such evaluation sought to provide 
the means not only to assess the project in relationship to the main or branch sector but also in 
relationship to the whole economy of the individual countries concerned.

These activities also included field studies to examine the main features and strategies of develop
ment plans in borrowing countries and to ensure their compatibility with the general economic 
framework of the country concerned, on the one hand, and continued progress of the desired 
projects with the ultimate aims of these plans, on the other.

(a)

Preparing studies of individual sectors of commodities and basic materials which enjoy relative 
importance in world trade, such as grains, fertilisers, foodstuff's and raw materials. This activity 
aims at monitoring the commodity market in respect of any changes in the supply and demand 
and their possible effect on price fluctuation. In this fashion, actual factors governing the market 
will be isolated from speculative influences. These studies help feed project management with the 
necessary information to help it assess projects aimed at curbing imports and encouraging exports. 
This should be viewed within the framework of the important role played by price forecasts and 
market conditions of the commodity or basic material produced or used by the project in determining 
its soundness.

(b)

Monitoring world Foreign Exchange markets, oil and energy developments at the Arab and inter
national levels as well as Fund-related regional and international activities. This is achieved by 
following the latest internal and external developments pertaining to any of these topics by means of 
research papers and studies prepared by the Fund for participation in scientific conferences or 
through our English Bulletin—“Financial and Economic Briefs”.

2. Attending international economic and financial conferences, such as the annual Governors meeting 
of the International Monetary Fund, the International Bank for Reconstruction and Development, the 
meetings of the Organisation for Economic Cooperation and Development, Conference convened by 
the Economic Commission for West Asia, the International Conference on the Development Plan for 
Yemen, the Financial Conference in Bahrain and other similar conferences relating to the Fund’s 
activities in the Arab and International spheres.

(c)

3. Attending training seminars organised by the Economic Development Institute of the International 
Bank for Reconstruction and Development and the Institute of the International Monetary Fund and 
granting scholarships for specialisation at universities abroad. The aim is to develop qualified Fund 
personnel and help them keep abreast of the latest theoretical and practical developments in econo
mics, finance development and economic planning. This additional knowledge will increase the effi
ciency of such personnel in furthering the aims of the Fund.

4. The Fund Library has made considerable progress in securing Arab and International economic and 
financial pamphlets, reports and periodicals, as well asr eference books, encyclopaedia and statistical 
information associated with various Fund activities. It regularly receives now some 250 Arabic and 
English periodicals and about 550 reference books, while over 1,500 government-published pamphlets 
and other publications are donated by Arab countries and international organisations.
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His Excellency Nasser A1 Nowais, Director-General of the Fund, 
attending a meeting of the Governors of the Arab Monetary Fund 
in Abu Dhabi



Reading Rooms in the Fund Library



BALANCE SHEET AND FINANCIAL 
POSITION AS AT END OF 1977
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FINANCIAL STATEMENTS

I. Balance Sheet

Sources of funds employed up to the end of 1977 totalled DH 865 million against DH 731 million 
at the end of the preceding year and DH 651 million at the end of 1975 as shown hereunder. :

Liabilities (‘000 Dirhams)

31/12/7731/12/7631/12/75

717,500617,500580,000Paid up Capital

135,351104,36567,462General Reserve

7,9007,9002,560Other Reserves

2,232930716Allocations

2,953719280Creditors

865,936731,414651,018

Assets (‘000 Dirhams)

29,18039,1501,850Cash Liquidity

Term Deposits & Notice Accounts 239,795469,700587,687

29,57242,83817,571Investments in Bonds & Stock

539,680148,52910,989Net Loans

27,70931,19732,921Debtors & Debit Balance

865,936731,414651,018

For explanatory purposes, major items of the above are defined hereinafter.

1. CAPITAL

TTie amount of paid up capital totalled 717.5 million Dirhams as at 31st December 1977 representing 
35.9 % of the authorised Initial Capital of 2,000 million UAE Dirhams in accordance with the provisions of 
Law No. 7 for 1974.

The above figures indicate payments made since the Fund’s inception.
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2. RESERVES;

Reserves reached DH 143 million on 31st December 1977 as compared with DH 112 million 
in 1976 and DH 70 million in 1975.

This increase from year to year represents the annual surplus which is added to the General Reserve 
in compliance with the provisions of the Fund Law and Regulations.

For explanatory and comparison purposes with regard to, the annual surplus accumulating during 
the preceding years, hereunder is a break-down of 1977 Reserve shown in comparison with the years in ques
tion:

1976 19771975
‘000 DH ‘000 DH‘000 DHDescription

28,22640,17246,087Surplus

Plus
Foreign Exchange gain 2,7602,072402

30,98642,24446,489

Less
Withheld Reserves 5,3401,280

30,98636,90445,209

Plus 104,36567,46122,253Balance B/F from last year

135,351104,36567,462

3. DEPOSITS

Deposits at various banks up to the end of 1977 reached DH 219 million against DH 470 million 
in 1976; i.e. a difference of DH 251 million. The decline in deposits was caused by increased withdrawal 
applications on the part of the borrowing countries amounting at the end of the current fiscal year to 
approximately DH 544 million including DH 151 million paid by the end of 1976.
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4. LOANS

Withdrawals from loans granted to recipient countries at the end of the current fiscal year totalled 
DH 543,680,221 compared to DH 151,195,544 in the preceding year. This underlines loan activities 
during thei current year which accelerated as a result of concentrated efforts to solve technical, financial or 
managerial problems facing a number of projects. This was a joint effort by the borrowers and the Fund 
which had made significant payments to the borrowers in the preceding year.

The amounts withdrawn cover 27 projects in 16 Arab, African, Asian and Islamic countries, and 
represent 14.9 % of the total value of approved and executed loans amounting to DH 1,298,963,000*

II. Statement of Revenues & Expenditures

Revenues recorded an increase of DH 28,226,352 over expenditures during the fiscal year ending 
31st December 1977 compared with DH 40,171,653 on 31st December 1976.

The difference is accounted for by a substantial increase in withdrawals from loans made during the 
current year which led in turn to a decrease in amounts invested in maximum return deposits, where the 
ncrease in amount of loan withdrawals in the preceding years was two and half folds higher.

Following is a list of 1977 revenues and expenditures compared with 1976.

* The value of loans granted up to the end of 1977 reached 
DH 1.603,200 million The difference between the above 
figure and that of the approved loans; i.e. DH 1,298.963 
million represents the amount of unexecuted loans as at 31st 
December 1977.
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19771976

DirhamsDirhams

REVENUES:

44,691,39352,312,970Interests

1,253,628Profit, sale of bonds

81,46932,981Other revenues

46,026,49052,345,951Total revenues

EXPENDITURES:

7,880,5314,890,754Salaries and wages

2,701,0271,824,665Rents

1,653,8161,702,205Travel and accommodation

3,242,5872,558,886Miscellaneous expenses

1,020,375895,588Furniture and vehicles

1,301,802302,200Leave and leaving bonus

17,800,13812,174,298Total expenditures

28,226,35240,171,653SURPLUS

2,759,6572,071,928FOREIGN EXCHANGE GAIN

30,986,00942,243,581Surplus, recommended to be disposed of as follows:

5,340,000Constructions Provision

30,986,00936,903,581General Reserve

30,986,00942,243,581Total
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AUDITOR’S REPORT

Chamber and Members of the Board of Directors
Abu Dhabi Fund for Arab Economic Development, Abu Dhabi

In our opinion the Balance Sheet and the Statement of Revenues and Expenditures 
and the Statement of General Reserve give a fair and true picture of the financial position 
of the Abu Dhabi Fund for Arab Economic Development (an autonomous public ins
titution) as at 31st December 1977. They also reflect the net result of the Fund activities 
for the year then ended and comply with accepted accounting practices which are similar 
to those followed last year.

Our examination of all these statements was conducted in accordance with re
cognised auditing methods and included such examination of account records and other 
auditing procedures as deemed necessary.

Talal Abu Ghazaleh & Partners

Abu Dhabi, March 23rd, 1978
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Chart 1

Classification of Fund loans according to sectors (1974-1977)

Agriculture and 
Fishery Resources
Transportation and 
communications

Electricity & Water ^||| Tourism and Hotels

Housing Industry

1974
Total loans 245 million DirhamsTotal loans 175 miUion Dirhams

Total loans 645 million DirhamsTotal loans 539 million Dirhams

Total loans 1974-1977 

1,063 million Dirhams
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Geographic Classification of Fund loans (1974-1977)
Chart 2
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Capital and Reserves (1972-1977)
Chart 3

Capital and Reserves
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Revenues and Expenditures (1972-1977)
Chart 4

Revenues and Expenditures 
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TABLE 1

Classification of Fund loans according to sectors

1974 — 1977

(Million Dirhams)

Years
Total

1977197619751974

ValueNo.ValueNo.ValueValue No.No.ValueNo.

Agricultural, rural develop
ment and fishery resources

Transportations, communi
cations and warehouses

155.1893.6640.0121.51

271.388192.88560.015.0113.51
553.6210160.124168.02130.0195.53Electricity and water

40.0140.01Housing
49.7249.7*2Tourism and Hotels

533.413186.05283.0664.42Industry

1,603.242539.014644.616175.03244.69Total

* Includes DH 11 million being equity participation in a 
Tunisian project
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TABLE 2

Classification of Fund loans sector-wise during the year 1977

(Million Dirhams)

Electri-Agricul- 
ture, 
rural 

develop
ment and 
fishery 
resources

Trans
port,
commu
nications
and
ware
houses

TotalIndustryTourism
and

Hotels

HousingcitySectors
and
water

Countries

1. Arab Countries

100100.0Jordan

2020.0Bahrain

4747.0Tunisia

4040.0Sudan

5656.0Syria

67.827.1240.68Lebanon

6060Egypt

1616.0Mauritania

2. African Countries

5.25.2The Gambia

2424.0Tanzania

16.016.0Guinea

3. Asian Countries

57.057.0Indonesia

3030.0Afghanistan

160.12 539186.0192.88Total
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TABLE 3

Geographic classification of Fund loans

1974 _ 1977

ARAB COUNTRIES

(Million Dirhams)

Total1977197619751974Country

126.5100.05.021.5Jordan

220.020.0160.040.0Bahrain

98.247.051.2Tunisia

136.540.096.5Sudan

107.556.051.5Syria

60.060.0Oman

67,8,67.8Lebanon

266.460.0130.076.4Egypt

110.0110.0Morocco

16.016.0Mauritania

44.040.04.0North Yemen

29.129.1South Yemen

1,282.0406.8455.6175.0244.6Total
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TABLE 4

Geographic classification of Fund loans

1976 — 1977

AFRICAN COUNTRIES

(Million Dirhams)

Total19771976Countries

4.04.0Burundi

16.016.0Mali

5.25.2The Gambia

24.024.0Tanzania

16.016.0Guinea

65.245.220.0Total
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TABLE 5

classification of Fund loansGeographic

1976— 1977

ASIAN COUNTRIES

(Million Dirhams)

Total19771976Countries

40.040.0Bangladesh

68.068.0India

8.08.0Maidive

33.033.0Malaysia

20.0Sri Lanka 20.0

57.057.0Indonesia

30.030.0Afghanistan

256.087.0Total 169.0
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TABLE &

Technical assistance and Financing of studies by the Fund

1974— 1977

(Thousand Dirhams)

Years
TotalCountries

1977197619751974

340340Bahrain

300300North Yemen

6,5806,580South Yemen*

560560Arab Industrial Development Centre

7,7805606,580640Total

# Very easy term loan to Finance studies.
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TABLE 7

Classification of projects according to countries and sectors

1974— 1977

Agriculture 
rural 
develop
ment and 
fishery 
resources

IndustryTourism
and

Hotels

HousingElectricity 
and Water

Transport
and

communi
cations

Countries

ARAB COUNTRIES

Jordan XXX

Bahrain XXXX
Tunisia XXX X

Sudan XXX

Syria X X

Oman X

Lebanon XX

XXEgypt XX

XMorocco X

Mauritania 7

North Yemen XX

South Yemen X

AFRICAN COUNTRIES

Bururdi X

Mali X

The Gambia X

Tanzania X

Guinea X

ASIAN COUNTRIES

Bangladesh X

India X

Maidive X

Malaysia X X

Sri Lanka X

Indonesia X

Afghanistan X
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