
m

1978
&





ANNUAL REPORT

1978 & 1979



In the name of God the Merciful the Compassionate



His Highness Sheikh Zayed Bin Sultan AI Nahyan
President of the United Arab Emirates

tL





His Highness Sheikh Khaiifa Bin Zayed AI Nahyan
Crown Prince and Chairman of the Board of 

Directors of the Fund



COMPOSITION OF THE BOARD OF DIRECTORS



Sheikh Surour bin Mohammed AI Nahyan
Vice Chairman
President of the Presidential Diwan

Sheikh Tahnoon bin MohammedAi Nahyan
Representative of the Ruler in the Eastern 
Region and Chairman of the Abu Dhabi 
National Oil Company

Mr. Mohammed Habroush AI Suweidi
Chairman of the Abu Dhabi Finance 
Department

Mr. Rashid Abdullah AI Nuaimi
Minister of State for Foreign Affairs

Mr. Adnan Pachachi
Personal Representative of FI.H. The 
President

Dr. Hassan Abbas Zaki
Adviser to H.H. The President

Mr. Nasser AI Nowais
Director-General



Basic Information

July 1971
2000 million UAE Dirhams

Date established: 
Authorised capital 
Paid up capital 

at31.12.1979 1565.78 million UAE dirhams

Objectives: To provide assistance to Arab, African and Asian 
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1477.2 million UAE dirhams

Conditions
(as for 1977 report, with the exception of last 
clause, for which read:
— co-ordination and co-financing of relatively 
large projects, in particular, shall be maintained 
with other regional and international financial 

to facilitate and ensure theirinstitutions, 
implementation.
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FOREWORD
The United Arab Emirates has continued to play the role it took upon itself 

since its establishment in 1971 of participating in the provision of loans and 
economic assistance to Arab, Asian and African countries, to support their 
economies and to aid their development projects, so that they may achieve 
prosperity, security, and a satisfactory standard of living.

In the implementation, of this role, the U.A.E. has become the most 
generous contributor of aid to developing countries, providing 20 per cent 
of its gross national product in various types of aid and loans. This is the 
highest percentage ever recorded by a single country. It should be 
compared with the record of industrialised nations and other rich countries, 
in particular because of the UAE's dependence on a single source of 
income, notably oil, and because it has happened despite the deterioration 
in the value of the dollar, and despite high rates of inflation. With God's Will, 
the United Arab Emirates will redouble its efforts to stimulate yet further the 
momentum of economic and social development in Arab, African and Asian 
countries.

In the Name of God the Merciful and Compassionate.

by Sheikh Surour 
bin Mohammed al Nahyan, 
Vice Chairman of the 
Board of Directors.

The primary concern of the UAE in the field of aid is to stimulate and 
promote development of construction, and the provision of training for the 
available manpower, a vital resource for the absorbing and transferral of 
modern technology, together with the completion of infrastructural 
projects. The UAE is, at the same time, keen to assist these countries in 
financing and in carrying out other development projects that can 
contribute to a raising of their standards of living. The Government has, 
therefore, established autonomous bodies and institutions, prominent 
among which is the Abu Dhabi Fund for Arab Economic Development, to 
ensure an effective co-ordination of effort in the financing and execution of 
economic and social development projects in the recipient countries.

Since ADFAED was established, the Government has been eager to 
provide it with all that is necessary to enable it to play its full role, in 
co-operation and co-ordination with other Arab and international 
authorities and bodies of similar aims, in providing aid to the progress of 
developing countries.



The Fund has also made an effective contribution to the cause of 
development through its participation in a number of international 
economic, financial and legal conferences. These have included the annual 
special meetings of the Board of Directors of the International Monetary 
Fund (IMF), the International Bank for Reconstruction and Development 
(IBRD), the Arab Monetary Fund (AMF), and annual meetings of the 
Organisation for Economic Co-operation and Development (OECD), and the 
Arab Fund for Economic and Social Development (AFESD), as well as 
international conferences on development programmes in third world 
countries that are related to the Fund's international, regional and Arab 
activities.

In order to strengthen its activities in the field of aid, and keen to support 
more development projects in third world countries, and aware also of the 
difficulties faced by these countries, the Fund's Board of Directors, at their 
meeting on September 25th 1979, agreed to double the Fund's authorised 
capital to four billion dirhams. This represents an increase in the percentage 
of the UAE's gross national product made available as aid to developing 
countries, thus contributing effectively to the wishes of the international 
community in this field that have been expressed over the past two 

decades. The Fund's Law of Establishment will be amended to take 
account of this decision on the increase of its capital.

The United Arab Emirates, under the leadership of His Highness Sheikh 
Zayed bin Sultan al Nahyan, the unifier of the nation, has embarked upon 
the building of the country, and the training of its citizens. Under the 
leadership of His Highness Sheikh Zayed, and with the co-operation of his 
brother members of the Federal Supreme Council, the country will continue 
to exert every possible effort to provide real assistance to its Arab brothers, 
and to the peoples of other developing countries, so that, God Willing, 
stability and prosperity will prevail, and the symbols of peace will be 
triumphant throughout the world. '



The provision of loans, technical assistance and other financial aid by the 
Fund has been characterised by 'softness' in relation to the interest rates, 
the grace period and the period of repayment, thus paying attention to the 
interests of the borrower, and taking into consideration his economic and 
financial situation. Another determining factor has been whether the 
project is of an infrastructural or commercial nature, undertaken by 
recipient countries to develop their economies, raise their standards of 
living and create new employment opportunities for their people.

The Fund has been keen to co-operate closely with recipients on the basis 
of detailed feasibility studies and specifications for each project, using also 
the technical services of leading international consultants to obtain the 
most favourable terms available from the exporters of the necessary 
equipment and material.

During 1978 and 1979, the Fund has continued to implement its objectives 
through the signing of a further eighteen agreements, under which the 
Fund has participated in various projects to the tune of 1345.7 million 
dirhams, in collaboration with various Arab, regional and international 
institutions. The loans, provided to 15 Arab, African and Asian countries, 
covered a number of key projects in the sectors of transport, 
communications, industry, water and electricity, agriculture, the 
development of oil fields and engineering, and technical and agricultural 
studies. Of these, the transport sector accounted for 83 million dirhams, 
water and electricity for 119.1 million dirhams, and the industrial sector, 
including oil field development, 1094.5 million dirhams. The remainder was 
shared between the other sectors.

There are also a number of projects, in several countries, still under 
consideration by the Fund, and after the completion during 1980 of the 
necessary economic, financial and technical feasibility studies, several new 
agreements are expected to be signed.



Letter of Transmittal to the Board of Directors

H.H. Sheikh Khalifa bin Zayed al Nahyan, 
Chairman of the Board of Directors,
Abu Dhabi Fund for Arab Economic Development.

In accordance with Article 8 of Law No. 3 of 1971, governing the 
establishmnt of the Fund and its regulations, I am privileged to submitto the 
Board of Directors of the Fund the Annual Report for the years 1978-1979, 
this being our fourth annual report.

Nasser al Nowais 
Director General of the Fund.
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Chapter I
International Economic Developments 
and Their Impact on the 
Development Process 
in Developing Countries.



Introduction With the publication of this report, which covers the activities of the Fund 
for the year 1978-79, the Abu Dhabi Fund for Arab Economic Development, 
ADFAED, will have completed nine years since it was established in July 
1971. This period covers virtually the entire decade of the Seventies, during 
which the Fund has participated in financing the development process in 
Third World countries at a rate which far exceeds the target set by the 
United Nations Conference on Trade and Development, UNCTAD, for the 
Second Development Decade, the Seventies.

The survey in this chapter deals with international economic dev
elopments that have affected the world economy during 1978-79, and also 
their effect on the process of development, as well as the sources ,of 
development, according to geographic origin, and its direction. Also 
included is an exposition of the role of the Organisation of Petroleum 
Exporting Countries, OPEC, and, in particular, that of the United Arab 
Emirates, which has entrusted the Abu Dhabi Fund for Arab Economic 
Development with the task of managing the aid it grants to developing 
countries.

1. Economic Developments 1.1 The economic developments seen during 1978 - 79 have failed to bring 
about any significant progress in tackling the basic problems endangering 
the world's economy. The economic cycle in the advanced industrialised 
countries is still tending towards a phase of contraction or recession,leading many observers to fear a period of stagnation over the next three 
years. This does not apply equally to all the industrialised countries, but the 
general trend of the cycle has been clear. The Gross National Product, GNP, 
of the 'Seven' continued to show a decline in its rate of growth, from 5.4 per 
cent in 1976, to 4.1 per cent in 1977, 4 per cent in 1978, and 3.5 per cent in 
19791 The rate of growth is expected to decline further, to only two percent, 
during the first half of 1980?

1.2 The crisis has taken on greater force since the downturn in the economic 
cycle accompanied by inflation and unemployment, despite all attempts 
and economic measures designed to correct the situation. As a result of the 
increase in the rate of inflation in the United States, compared with other 
industrialised countries, the value of the dollar has continued to deteriorate 
against other major currencies. The price of gold, unexpectedly, has risen to 
record levels and observers agree that this disruption in the international 
money markets is the best indicator available of a collapse in confidence in 
paper currency, thus no longer able to perform the most important function 
of money as a store of value. It is now, therefore, essential that 
international economic and financial order be established a new 

upon a newreserve asset that can handle foreign exchange and payment problems on a 
stable and secure basis. All the attempts of the past decade to restore 
stability in the monetary and currency markets have failed, following the 
collapse of the Bretton Woods agreement.



1.3 In contrast, the annual report of the International Monetary Fund, IMF, 
shows that 'many structural problems affecting the supply capabilities of 
member countries have not yet been adequately treated and it has become 
progressively clearer that such problems must be addressed through 
measures other than sound demand management policies^ In other words, 
the source of the crisis in Western economies has been a result of the 
decline in the potential growth rate compared with previous decades. It is, 
therefore, possible to disprove the theory that the petroleum exporting 
countries have been responsible for the state of imbalance in the world 
economy, as a result of their oil price increases. A report on the issue‘s 
indicates that the price increases of 1974 came at a time when the economic 
cycle had already moved from the boom years of 1971 -1973 to a state of 
recession in 1974, when the level of economic activity began to decline. 
New price increases in 1979 were designed to compensate oil producing 
countries for the decline in the purchasing power of their oil revenues, due 
to the steady decline in the value of the U.S. Dollar, and the continuous 
increase in the rate of world inflation. These increases coincided with 'a 
recession in the U.S. while business activity is expanding in most of the 
other industrial countries. This desynchronisation of the world business 
cycle means that continued expansion abroad will cushion the effects of the 
U.S. slump, allowing world economic activity to continue to grow although 
at a diminished rate.^'

1.4 The effects of the economic cycle in advanced countries have been 
reflected in the developing countries, due to the relationship of dependency 
that links the two groups. The decline in the total demand for goods and 
services in the advanced countries has resulted in a decline in the import of 
raw materials from developing countries. The rate of the increase in exports 
from developing countries slowed, as a result, from 26 per cent in 1976 to 6 
per cent in 1977 - 1978, and only 4-5 per cent in 1978 - 1979. The rate of 
increase in the price of exports declined from 11 per cent in 1977 to 5 per 
cent in 1979, while the rate of increase in the price of imports has remained 
between 9 and 10 per cent a year over the same period. This has led to a 
deterioration in terms of trade by 5 per cent, against the interests of the 
developing countries. This underlines the difficulty faced by developing 
countries in achieving satisfactory rates of growth 'at a time when they 
cannot expect buoyant growth of demand in the industrial world to facilitate 
expansion of their export earnings, and when costs of imports are rising 
rapidly, many of the non-oil developing countries, and particularly the 
poorer ones, may face difficulty in attaining desirable growth rates 
because of insufficient financing for the volume of imports of goods and 
services that such growth rates would imply.®'



1.5 The situation has been further exacerbated by an increaseln the deficit 
on current account of non-oil producing developing countries, from 24 
billion dollars to 38 billion dollars inthe years 1978-1979, the highest deficit 
recorded by this group of countries since 1975. Capital flows have helped to 
cover the deficit. They increased from 36 billion dollars in 1977 to 46 billion 
dollars as an average for the years 1978-1979, although the bulk of this flow 
was achieved as a result of steps taken by developing countries with a 
higher level of per capita income to obtain loans from the international 
capital market on commercial terms. This has thrown a heavy debt-- 
servicing burden on these countries. Although the increase in the debts of 
developing countries does not pose a real threat to the world economy as a 
whole, an increasing number of these countries have started to face 
significant difficulties in servicing their foreign debts, which have increased 
by a considerable amount in recent years. The main problems have been 
the shortening of the maturity period, and the increasing cost of obtaining 
the finance. It is significant, however, that the lack of an efficient and 
effective international financial and monetary system, that can help in the 
liquidity crises faced by some countries, has been responsible for forcing 
them to resort to the obtaining of loans on commercial terms.

1.6 The rate of increase in international liquidity dropped from nearly 17 per 
cent in 1976 - 1977 to only 7 per cent in 1978 - 1979. The total volume of 
liquidity increased by 40 billion units of Special Drawing Rights, (SDRs), 
over the past two years, to reach a total of 300 billion units. Moreover, the 
international liquidity volume measured in terms of the U.S. dollar, gives a 
rate of increase higher than that in real terms, due to a decline of about 30 
per cent in the dollar's value in relation to the SDR in 1979. The relative 
distribution of international liquidity continued to be to the benefit of the 
industrialised countries, whose share rose from 53 to 58 per cent during 
1978 -1979, while the share of the oil producing countries declined from 24 
per cent to 16 per cent during the same period.

2. Capital Inflows 
to Developing Countries

2.1 Whereas the volume of financial resources made available to 
developing countries has increased sharply in recent years, the structure of 
flows has deteriorated in several regards. On the one hand, with Official 
Development Assistance (ODA) from all sources roughly stagnant in real 
terms, its share of the total have declined sharply.^ Moreover, the 
distribution in geographical terms of official development assistance 
shows that 75 per cent of that provided by the Development Assistance 
Committee (DAC) has gone to developing nations with a higher level of per 
capita income. The least developed countries, in contrast, received 62 per 
cent of the aid granted by the Organisation of Petroleum Exporting 
Countries?



2.2 The countries that are members of the Development Assistance 
Committee, DAC, failed to achieve a rate of 0.7 per cent of their Gross 
National Product in official development assistance to the developing 
countries. Instead, a rate of 0.7 per cent of GNP in non-concessionary flows 

achieved, with concessionary flows of 0.3 per cent of GNP. Thiswas
represents a total of nearly one per cent of GNP in these countries, but the 
difference between the objective laid down by the United Nations 
Conference on Trade and Development, UNCTAD, for its second 
developments decade, the Seventies, and what has been achieved is that 
the relative distribution of concessionary and non-concessionary capital 
flows has been contrary to the target. It had been hoped that official aid 
on soft or concessionary terms, would total 0.7 per cent of GNP, with 
non-concessionary capital flows, representing loans from public and 
private sources on terms nearer to the market rate, accounting for a figure 
approximating to 0.3 per cent of GNP.^

2.3 The change in the nature of financial flows to the developing countries 
during the Seventies is also worth examining. The relative importance of 
official development assistance dropped from 52 per cent of the total in 
1970 to 30 percent in 1979, while loans from private commercial banks rose 
from 5 per cent to more than 30 per cent during the same period. The 
relative importance of direct investment declined from 20 per cent to 12 per 
cent during the same period, to the benefit of private and government loans 
for export financing, and of investment in securities. The financial flows 
from the DAC member countries represents some 70 per cent of the total, 
and would reach 90 per cent, if loans from offshore banks are taken into 
considerationl?More than 77 per cent of this capital flow was of a bilateral 
nature, with the remaining 13 per cent taking the form of contributions to 
various international bodies.

2.4 The Organisation of Petroleum Exporting Countries, OPEC, has 
provided more than five billion dollars of aid annually, as official 
development assistance, in the period 1978 -1979, with a further two billion 
dollars in non-concessionary capital flows during the same period. This 
represents a total of more than nine per cent of the overall capital flow to 
developing countries. The significance of this aid, moreover, extends 
beyond the simple figures, since it represents the transferring of a large 
percentage of the GNP of OPEC member countries to developing countries. 
Also of importance in assessing the efforts exerted by OPEC member 
countries to provide various forms of capital flows to developing countries 
are the contributions to the International Monetary Fund, through what has 
been termed the 'oil facility', and through the increase in their share of the 
capital, as well as annual contributions to most international and regional 

institutions.



2.5 The volume of foreign investments by the United Arab Emirates, in 
Arab, regional and international institutions, increased to 650 million 
dirhams in 1979, spread between twenty-six Arab, African and international 
bodies. The U.A.E.'s contribution for the year 1979 to the capital of the Arab 
Bank for Economic Development in Africa, BADEA, increased to 66 million 
dirhams, compared with 26 million dirhams in 1978, while the U.A.E.'s 
share in the capital of the Islamic Development Bank was increased by 
seven million dirhams. The contributions to various international financial 
institutions — the World Bank, the International Monetary Fund and the 
International Finance Corporation — were increased by 61 million dirhams. 
On the Arab level, the U.A.E. has participated in several joint Arab 
companies, with a total investment of over 80 million dirhams. More than 
150 million dirhams of funds have also been provided to the Arab Fund for 
Economic and Social Development, the Arab Monetary Fund, the Arab 
Organisation for Agricultural Development, and other Arab and regional 

bodies.

2.6 On the level of bilateral aid, the U.A.E has made a number of long term 
grants and loans to several brotherly and friendly countries totalling 1.5 
billion dirhams during 1979, and 1.2 billion dirhams in 1978. The Abu Dhabi 
Fund for Arab Economic Development has been entrusted with managing 
and supervising much of this assistance, while the Fund itself has also 
financed a number of other projects covered in Chapter II of this report. The 
Fund also provides countries with which it co-operates various other forms 
of technical assistance, mainly in the form of the provision of specialised 
teams of economists, financial experts and engineers. These missions 
undertake several tasks, ranging from surveys to identify the projects most 
appropriate for development, to feasibility studies on projects prior to 
agreement on financing, as well as following up and supervising the 
implementation of projects financed by the Fund.

(1 ) OECD Observer, No. 99 July 1979, p.10
(2) lbid,p.11
(3) IMF Survey, September 17,1979, p.286
(4) Business Week, World Economic Outlook, July 23,1979, p.84
(5) Ibid
(6) IMF, Op.cit., p.286
(7) OECD: Development Co-operation 1978, p.121
(8) Ibid
(9) OECD Observer, op.cit., p.27

(10) lbid,p.27



Chapter II
Abu Dhabi Fund Projects 1978 and 1979



Phosphate Fertilizer Factory 
— Tunisia

Sugar Project 
— Africa



1. REPUBLIC OF TUNISIA

The project will exploit the raw phosphate rock available in the country, to 
convert it into fertilizers, partly for local agricultural use and the major part 
for export.

It comprises two units to produce sulphuric acid, with a daily capacity of 
1500 tons, two units to produce phosphorus acid, at a daily rate of 1000 tons, 

seeding unit to produce fertilizers, including nitrogen and phosphorus, at 
a daily rate of 1000 tons, and service installations, power stations, 
workshops and warehouses.

The project will cost around 670 million dirhams, with the Fund's share 
being forty per cent of the total, in the form of participation in the capital of 
the company and a long-term loan at a five per cent rate of interest. The 
Government of Tunisia will meet the remaining capital requirements.

The Arab Company for Phosphates and Nitrogenous Fertilizers, the 
owner of the project, will undertake its construction and the necessary 
administration. Work is expected to be completed by the second half of 

1980.

Project:
Phosphate Fertilizer Factory

a

Value of participation in 
company's capital

102,850,000 dirhams

'•ft'*'
I218,800,000 dirhamsValue of loan

19.5.79 — 31.12.1990I Period of loan

p
mfii

Five per centInterest rate

in 16 semi-annual 
instalments from 30.6.1983Repayment

four yearsGrace period

19.5.1979Date of agreement



Textile Mill 
— Sudan



2. DEMOCRATIC REPUBLIC OF SUDAN

The project involves the construction of a spinning mill in the Hajj Abdulla 
area, with a yearly production capacity of 7700 tons of thick-spun yarn, for 
local use and 2650 tons of fine yarn for export. It includes equipment for 
carding and combing, air-conditioning, a water treatment unit, a fire 
brigade and transport, as well as installations for the factory, warehouses 
and administration buildings.

The present cost of the project is 226 million dirhams, 145 million dirhams 
in foreign currency. With its supplementary loan of four million dirhams, 
the Fund's participation in the project totals 84 million dirhams, 37 per cent 
of the total cost, and about 58 percent of the foreign currency requirement. 
The Government of Sudan will provide the balance.

The Sudanese Ministry of Industry is responsible forthe execution of the 
project, which is expected to be completed during the last quarter of 1980.

Project:
Wool spinning mill 
in the Hajj Abdulla area 
(supplementary loan)

four million dirhamsValue of additional loan

84 million dirhamsTotal value of Fund loans

20.7.76 — 31.12.1990Period of loan

4.5 per centInterest rate

in twenty semi-annual 
installments from 30.6.1981Repayment

five yearsGrace period

Date of supplementary
loan agreement ____

16.9.78



Abu Qir Power Station 
— Egypt

Textile Factory 
— Morocco



3. KINGDOM OF MOROCCO

Project:
Gharb Agricultural Scheme

The objective of the project is to improve the standard of living of 
inhabitants of the country's western region, by increasing earnings and 
employment opportunities through an intensified use of the cultivated land.

An intensive irrigation system to replace the present reliance on natural 
rainfall will be introduced over an area of 45,000 hectares north of Rabat. As 
part of the scheme, work on pumping stations and drainage, as well as the 
modernisation of existing agricultural services, will be undertaken.

The total cost of .the project is estimated at 1161 million dirhams, 337 
million in foreign currency. The Fund's loan represents twelve per cent of 
the foreign currency requirement. Also providing loans are the Arab Fund 
for Social Development and the Saudi Development Fund.

The project will be carried out under the supervision of AI Jahawi 
Agricultural Investment Office of Morocco, and is expected to be completed 
by the end of 1983.

40 million dirhamsValue of loan

11.4.1979 — 1.7.1998Period of loan

4.5 percentInterest rate

in thirty semi-annual 
instalments from 1.1.1984Repayment

five yearsGrace period

11.4.1979Date of agreement



4. ISL4MIC REPUBLIC OF MAURITANIA

The project involves linking the cities of Kifa, AI Nimat and Oyoun-Atrous 
with the capital, Nouakchott, to facilitate the movement of people, and the 
provision of the necessary services. It includes the construction on a 686- 
kilometer road, with an average width of nine meters, 6.5 meters of which 
will be surfaced with asphalt, as well as all other works along the road.

The total cost of the project is estimated at 505 million dirhams, 332 
million of which is required in foreign currency. The Fund's loan represents 
eight per cent of the total cost, and about 12 per cent of the foreign currency 
requirements. The project is also being funded by the Kuwaiti Fund for Arab 
Economic Development and the Saudi Development Fund, as well as the 

Mauritanian Government.
The Mauritanian Ministry of Public Works and Supply will supervise the 

execution of the scheme, which is expected to be completed before the end 

of 1981.

Project;
Kifa — AI Nimat Road

40 million dirhamsValue of loan

8.7.1979 — 1.1.1999Period of loan

3.5 percentInterest rate

in thirty semi-annual 
instalments from 1.7.1984Repayment

five yearsGrace period

8.7.1979Date of agreement



Project:
Al Guelb Iron Mines

The project's objective is to exploit the iron ore deposits in the AI Guelb 
of the AI Fain mountain, near Zouerate. It includes the mining.area

purification and concentration of the ore, to improve its quality, prior to 
transporting it to the port of Nouadhibou for export. The project also 
includes the supply of mining equipment to extract the ore, a purification 
and concentration plant, a power station with ancillary facilities and a 
distribution network, railroads with rolling stock, communication 
equipment, roads, housing and public services. Good opportunities for the 
training of Mauritanian citizens will be provided.

The total cost of the scheme is estimated at 1748 million dirhams, 1280 
million of which is required in foreign currencies. The Fund's loan 
represents six per cent of the foreign currency requirement. Other agencies 
participating in financing the project are the Saudi Development Fund, the 
Japanese Cooperation Fund, the African Development Bank and the OPEC 
Special Fund.

The Mauritanian National Industry and Mining Company (the loan's 
beneficiary) is to undertake execution of the project and its administration. 
Work is expected to be completed by mid-1983.

'K

80 million dirhamsValue of loan

4.12.1979—15.4.1994Period of loan

4.5 percentInterest rate

in twenty semi-annual 
instalments from 15.10.1984Repayment

five yearsGrace period

4.12.1979Date of agreement



5. SULTANATE OF OMAN

The project's aim is to exploit the newly discovered oil fields in the South 
of Oman, to increase the Sultanate's production by 80,000 barrels a day by 
the second half of 1980.

It includes the drilling of a number of production wells in the Amal and 
Marmul fields and other newly discovered fields, and the construction of a 
network of pipelines and pumping stations to carry the oil to the port of 
Muscat, the capital. The project also comprises the construction of the 
collection center treatment, as well as the required housing.

The total cost of the project is estimated at around 1588 million dirhams, 
and the Fund has provided about 42 per cent of this amount.

Petroleum Development (Oman) will carry out the necessary work, under 
the supervision of the Omani Directorate of Finance. Work is expected to be 
completed by the second half of 1981.

Project:
Development of Southern 
Oilfields

663 million dirhamsValue of loan

11.10.78—1.7.85Period of loan

four percentInterest rate

in ten semi-annual 
installments from 1.1.1981Repayment

two yearsGrace period

11.10.1978Date of agreement



6. ARAB REPUBLIC OF YEMEN

The project will provide purified water and waste collection and disposal 
for the city's inhabitants, to protect public health and meet increasing 
local demand.

It includes the development of artesian water resources, to save 11.6 
million cubic meters of water annually, the construction of a 26-kilometer 
main pipeline, the construction of water tanks, chemical treatment and 
power stations, as well as a network for secondary distribution to 
subscribers.lt also includes the linking of the drainage system, to gather and 
pump out waste, and the treatment of swampy areas through oxidation and 
sedimentation.

The total cost of the project is estimated at 256 million dirhams, 167 
million of which is required in foreign currency. The Fund's loan represents 
16 per cent of the total cost, and about 24 per cent of the foreign currency. 
The Saudi Development Fund, the United States Agency for International 
Development and the Yemeni Government are also contributing to the cost.

The Water and Sewage Authority, (the beneficiary), will execute and run 
the project, whose main works are expected to be completed during the last 
quarter of 1981.

Project:
Ta'iz water and 
drainage system

Value of loan 40 million dirhams

Period of loan 1.7.1978—1.2.1998

Interest rate 3.5 percent

in thirty semi-annual 
instalments from 1.8.1983Repayment

Grace period five years

1.7.1978Date of agreement



The project involves a comprehensive survey of natural water resources 
in the Wadi Siham basin, proposing suitable schemes for agricultural 
development in the area, and the preparation of engineering studies and 

designs.
The total cost of the project is 10.8 million dirhams, with the Fund's loan 

representing 46.3 per cent of the required finance. The Kuwait Fund for Arab 
Economic Development is also providing a loan.

Consultants will prepare studies under the supen/ision of the Tihama 
Regional Development Association, and are due to complete their work by 

mid-1980.

Project:
Studies of the Wadi Siham

five million dirhamsValue of loan

15.2.1978 — 1.7.1997Period of loan

1.5 percentInterest rate

in thirty semi-annual 
instalments from 1.1.1983Repayment

five yearsGrace period

15.2.1978Date of agreement



7. UGANDA

The project seeks to increase the annual production of the existing factory 
at Mbale to about 17 million meters of cloth, four times the 
production.

It includes refurbishing of the existing factory building and associated 
works, the replacement or rehabilitation of machinery, the supply of spare 
parts, the re-organisation of internal transport equipment, and the setting 
up of a quality control laboratory.

The total cost of the project is estimated at 57 million dirhams, 42 million 
of which will be in foreign currency. The Fund's loan represents 44 per cent 
of the total cost, and about 60 per cent of the foreign currency component. 
The Arab Bank for the Economic Development of Africa, BADEA, and the 
Ugandan Government are also contributing to the financing of the project.

The National Textiles Board of the Ugandan Ministry of Industry (the 
beneficiary) will carry out and run the project, which is expected to be 
completed during 1982.

Project:
Rehabilitation of the 
African Textile Mill

present

Value of loan 25 million dirhams

Period of loan 25.7.1978—1.7.1991

Interest rate 4.5 percent

in twenty semi-annual 
instalments from 1.1.1982Repayment

Grace period three and a half years

Date of agreement 25.7.1978



8. SENEGAL
The study involves preparation of an engineering study to identify the 

best location and type of construction for the Kamobeule and Bila dams, to 
prevent the seepage of salt water into agricultural land, as well as the 
preparation of the necessary design forthe building of the dams, protective 

barriers and drainage system.
The study will cost around four million dirhams, and will be fully financed 

by a loan from the Fund.
The studies will be supervised by the Senegal Finance Ministry, and are 

expected to be completed by the end of 1981.

Project:
Studies for the Kamobeule 
and Bila Dams

four million dirhamsValue of loan

8.1.1978— 8.1.1998Period of loan

3.5 percentInterest rate

in thirty semi-annual 
instalments from 1.1.1983Repayment

five yearsGrace period

8.1.1978Date of agreement



9. FEDERAL ISLAMIC REPUBLIC OF THE COMORO ISLANDS

Project: 
Reconstruction 
of Anjouan Airport

The project involves the reconstruction of the airport on Anjouan island, 
the only point of entry and exit for the island, which is considered to be the 
richest region in the state.

It includes the repair and renovation of the runway including the laying of 
asphalt, strengthening the existing bridge near the airport, and works on 
the neighbouring beach, as well as the repair of the basic utilities of the 
airport. Part of the loan has been allocated to technical studies on the road 
network in the Comoro Islands. The total cost is about four million dirhams, 
all of which is covered by the loan from the Fund.

The project will be carried out by the Comoro Ministry of Commun
ications, and is expected to be completed by the end of 1981.

1four million dirhamsValue of loan

¥31.3.1979 — 1.7.1997Period of loan

two per centInterest rate

in thirty semi-annual 
instalments from 1.1.1983Repayment

four yearsGrace period

Date of agreement 31.3.1979



10. KINGDOM OF LESOTHO

The studies include the preparation of the engineering design for the 
terminal building and the specifications for equipment and instruments 
necessary for the airport.

The total cost is about three miilion dirhams, ail of which is being covered 
by the loan from the Fund. The Lesotho Ministry of Transport and 
Communications will supervise the studies, which are expected to be 
completed within two years, before starting the construction of the airport, 
at an estimated cost of around 80 million dirhams.

Project:
Engineering Studies 
for Maseru Airport

three million dirhamsValue of loan

6.2.1978 — 1.10.1992Period of loan

two per centInterest rate

in twenty semi-annual 
instalments from 1.4.1983Repayment

five yearsGrace period

6.2.1978Date of agreement



11. REPUBLIC OF MALAGASY

The object of the project is the generation of electric power from the 
Andikalika Dam and transmitting to center of consumption in Antananarivo 

and Moramanga.
It involves the construction of a dam, 30 meters high and 125 meters long, 

a tunnel for the diverted water four kilometers long, and a four-generator 
power station, of 28 KW each. Two of the generators will be built during the 
first stage. A 150 kilometer high-voltage line, of 138 KV's, main and sub
stations will also be built, in addition to ancillary works and facilities.

The total cost is about 475 million dirhams, 414 nrrillion of which is 
required in foreign currency. The International Development Association, 
the Kuwait Fund for Arab Economic Development, the Saudi Development 
Fund, the Arab Bank for the Economic Development of Africa, the Canadian 
International Development Agency (CIDA) and the Government of the 
Malagasy Republic will also take part in the financing of the scheme.

The country's electric corporation, GIRAMA, will supervise the project, 
which is expected to be completed during the first quarter of 1982.

Project:
Rogee Electric Power Scheme

16 million dirhamsValue of loan

21.10.1979—15.3.1994Period of loan

3.4 per centInterest rate

in twenty semi-annual 
instalments from 15.9.1984Repayment

five yearsGrace period

21.10.1979Date of agreement



12.REPUBLIC OF SEYCHELLES

The project involves the production of a daily output of 12 tons of crushed 
ice, to meet the needs of cold stores for fish and the fishing fleet. It includes 
the construction of an ice plant and the provision of necessary equipment, 
the construction of a cold-storage plant of 20 tons capacity, as well as 

ancillary works.
The total cost of the project is 800,000 dirhams, all of which will be 

provided by the Fund. The Department of Fisheries of the Seychelles 
Ministry of Agriculture will supervise the execution of the project, which is 
expected to be completed within a year.

Project;
Ice Plant in Mahe

800,000 dirhamsValue of loan

1.12.1979 — 1.7.1991Period of loan

4.5 per centInterest rate

in twenty semi-annual 
instalments from 1.1.1982Repayment

two yearsGrace period

1.12.79Date of agreement



13. PEOPLE'S REPUBLIC OF BANGLADESH

The project involves the transmission of electric power generated using 
natural gas in the eastern region of the country to the western region, to 
save expenditure on the import of oil. It also aims to provide the country 
with a unified power supply system.

It includes the building of 93 miles high voltage double line of 230 
kilovolts, eight miles of which will be underwater.

The project will cost 339 million dirhams, 257 million of which will be in 
foreign currency. The Fund's loan represents 17.7 per cent of the total cost, 
and about 23.3 per cent of the foreign currency requirement. The Kuwait 
Fund for Arab Economic Development is also providing a loan.

The Energy Development Board of Bangladesh will carry out and run the 
scheme, which is expected to be completed before the end of 1982.

Project:
Toungi — Ishodri Power Line

Value of loan 60 million dirhams

Period of loan 28.2.1978 — 1.8.1997

Interest rate 3.5 per cent

in thirty semi-annual 
instalments from 1.2.1983

Repayment

Grace period Five years

Date of agreement 28.2.1978



14. REPUBLIC OF THE MALDIVES

The objective of the project is the development of the country's main 
airport, to enable it to receive large planes, and thus reduce the Maldives' 
dependence on neighbouring countries in the field of transport, as well as to 
stimulate tourism, which is considered to be the major potential source of 
national income.

It includes repairing the present runway, and its expansion to 2500 
meters, the construction of a new apron for planes, passenger buildings, a 
control tower and hangars, as well as the provision of navigation and 
airport service equipment.

The total cost of the project is 72.6 million dirhams, 68 million of which is 
required in foreign currency. The Fund's loan represents around eleven per 
cent of the total cost. Also participating in the project are the Saudi 
Development Fund, the Kuwait Fund for Arab Economic Development, and 
the Government of the Maldives.

The project is expected to be completed during the second quarter of 
1980.

Project;
Expansion of Hululi Airport

8 million dirhamsValue of loan

17.9.1978—1.7.1991Period of loan

3 per centInterest rate

in twenty semi-annual 
instalments from 1.1.1982Repayment

Grace period three and a half years

17.9.1978Date of agreement



15. MALTA

The project involves the expansion of the port's capacity to receive and 
unload ships, and storage of goods. It includes the construction of 
850-meter breakwater, a 450-meter quay of between twelve and fourteen 
meters depth, and a 100,000 square meter storage area. It also involves 
building a maintenance quay, 420 meters long, and 10 meters in depth, as 
well as the development of the port's operating and communications 
facilities and its road network.

The total cost of the first stage is about 220 million dirhams, 98 million of 
which will be required in foreign currencies. The Fund's loan represents 
about 13 per cent of the total cost, and about 29 per cent of the foreig 
currency. The Saudi Development Fund and the Government of Malta are 
also involved in the financing of the scheme.

The project will be undertaken and managed by the Maltese Ministry of 
Public Works, and is expected to be completed by the end of 1982.

Project:
Development of 
the Port of Marsaxiokk

an

n

Value of loan 28 million dirhams

Period of loan 28.3.1978—1.7.1993

Interest rate 2.5 percent

in twenty-six semi-annual 
instalments from 1.1.1981

Repayment

Grace period three years

Date of agreement 28.3.1978



Palm Oil Project 
— Sarawak 
Malaysia



Ejf'SiVft't/:-

The objective of the project is to supply electric power to tne island of 
Bralin, the second largest island in the Seychelles, to encourage housing 
construction, tourism, small industries and handicrafts. It involves building 
a power station to generate two megawatts, and additional sub-stations, a 
six kilometer buried power line, a distribution network, and a storage tank.

The total cost of the scheme is 13 million dirhams, 10 million of which is 
required in foreign currency. The Fund's loan represents about 25 per cent 
of the total cost, and 32 per cent of the foreign currency component. The 
Government of the Sultanate of Oman is also helping to finance the 
scheme.

The Seychelles Ministry of Public Works and Ports will undertake the 
construction and running of the project, which is expected to be completed 
by the end of 1981.

Project:
Electric Power on the 
Island of Bralin

Value of loan 3,200,000 dirhams

Period of loan 1.12.1979—1.7.1991

Interest rate 4.5 per cent

in twenty semi-annual 
instalments from 1.1.1982Repayment

Grace period two years

Date of agreement 1.12.1979
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Diagram (1)
Total of Loans — Paid-up Capital — Drawings of Loans 

(1974—1979)

Diagram (2)
Percentage of Total of Loans and Drawings to Paid-up Capital 

and the Drawings to Total of Loans 
(1974—1979)
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SUMMARY TABLE
Table indicating the relationship of capital to drawings upon loans, of the 

Fund's contribution to the capital of projects, and of capital to loans signed 
by the Fund. From the beginning of loan activity until 31.12.1979

(in millions of UAE dirhams)1974—1979

19791978197719761974 1975STATEMENT

692.67
1565.78

155.61
873.11

100.00
717.50

37.50
617.50

580.00 —
580.00 580.00

Paid up capital 
Cumulative

56.36
232.58

40.87
176.22

30.99
135.35

36.90
104.40

45.21
67.46

18.72
22.25

Reserves
Cumulative

602.33 647.46 721.86 852.85 1049.33 1798.36Capital and Reserves

402.80
2833.60

840.00
2430.80

539.00
1590.80

661.60
1051.80

191.00
390.20

199.20
199.20

Loans signed by the Fund 
Cumulative

103.10
128.10

5.608.4011.00
11.00

Equity participation 
Cumulative 19.40 25.0019.4019.40

Grand Total of Loans and 
Equity Participation 2961.70210.20 417.55 1071.20 1610.20 2455.80

573.17
1412.98

296.13
839.81

392.48
543.68

1.96 9.03 140.21
1.96 10.99 151.20

Drawings on loans 
Cumulative

Equity participation,
disbursed
Cumulative

104.23
133.02

8.231.226.534.57 8.24
4.57 12.81 28.7920.5619.34

Total of drawings upon loans 
and upon equity participation 868.60 1546.006.53 23.80 170.54 564.24

Percentage of loans to 
paid-up capital 
Percentage of drawings 
to total of loans 
Percentage of loan drawings 
to paid-up capital 
Percentage of loan drawings 
and drawn equity particip
ation to paid-up capital

181.0%34.4% 67.3% 170.3% 221.7% 278.4%

49.9%1.0% 2.8% 14.4% 34.2% 34.5%

90.2%0.3% 1.9% 24.5% 75.8% 96.2%

98.7%4.1% 27.6% 78.6% 99.5%1.13%



Chapter III
Government-financed Projects 
Administered by the Fund



The Fund's activities were expanded during the period under review to 
include the provision of technical advice to the Government of the UAE on a 
number of development projects within the country, and representing the 
Government in the management of a number of special foreign aid 
schemes. This includes the financing of a number of projects of both 
economic and social importance in several Arab, African and Asian

countries.

GOVERNMENT-FINANCED 
PROJECTS ADMINISTERED 
BY ABU-DHABI FUND

The following is a brief 
outline of these projects:

1. The Fund is managing two government-financed projects in the Yemen 
Arab Republic (North Yemen) the Sana'a — Marib road, and the Marib dam. 
The Government of the U.A.E. is covering the entire costs of both projects.

The 173-kilometer road scheme linking Sana'a and Marib, half of which 
has so far been completed, has the objective of stimulating commerce and 
tourism in the capital and various parts of the eastern region of the country. 
Its total cost is estimated at more than Dh200 million, and completion is due 

by the end of 1980.
The Fund is approaching completion of studies on 

Dam, a project which will have significant economic benefits, notably the 
rehabilitation of about 10,000 hectares of agricultural land, through the 
controlling of annual flood waters, and their harnessing for irrigation. The 
dam itself will be 39 meters in height, and the project also includes the 
building of an irrigation network and schemes for rural development, 
comprising an experimental farm, a clinic, and a number of schools. The 
total cost of the project is expected to be around Dh201 million.

YEMEN ARAB REPUBLIC

the historic Marib

2. The Government of the UAE is involved in two projects of great 
importance for the development of Somalia—the Juba sugar scheme, and 
the Berbera — Burao road.

The Juba scheme involves theconstructionof a plant for the extraction of 
sugar from sugar cane, with an annual capacity of 70,000 tons, the 
associated agricultural development in the Juba area (southern Somalia) as 
well as the establishment of a complete township as part of the sugar estate. 
The project also aims to aid Somalia's balance of payments, through the 
reduction of sugar imports. The total cost of the project is estimated at 
Dh650 million to which the UAE Government has contributed a loan of 
Dh304.2 million. The loan agreement was signed on June 29, 1977. It 
provides for a grace period of five and a half years, with repayment in 
twenty semi-annual instalments, beginning January 1st, 1983 and with the 
last payment due on July 1st, 1992. The Saudi Development Fund is co
financing the project by providing the balance of the total initial cost. The 
project is expected to be in operation by 1980.

SOMALI
DEMOCRATIC REPUBLIC



The 130 kilometer Berbera — Burao road links the port of Berbera (in the 
Gulf of Aden) with the commercial centre at Burao. It will facilitate 

and the movement of foodstuffs between different parts of thecommerce
country. It involves the construction of a number of bridges. The project will 
cost a total of around Dh187 million, and is expected to be completed by the
end of 1980.

3.
SYRIAN ARAB REPUBLICThe Government of the UAE is involved in the financing of three major 

projects in Syria which have been given priority in the country's 
development plan: the building ofthree sugar plants, of a paper mill, and of 
the expansion of Damascus International Airport. The Government's total 
contribution to these projects is Dh400 million.

The first project involves the construction ofthree sugar plants, with an 
annual production of about 150,000 tons, to lessen Syria's dependence on 
imported sugar. The plants will be built at Riga, Masqanna and Tel-Salhab. 
The total cost is Dh332 million, with a foreign currency requirement of 
Dh130 million, all of which is being provided by the Government of the UAE. 
The Syrian General Corporation for Food Industries is supervising project 
implementation, which is expected to be completed during the 1980 sugar 
harvest.

The paper mill, to be built at Deir az Zor, has a planned production of 
60,000 tons of different types of paper a year. This is to meet the rise in local 
demand, and to reduce the level of imports. The project also involves the 
construction of the necessary housing and a railwayterminal. The total cost 
is expected to be about Dh440 million, with a foreign currency requirement 
of Dh220 million. The total cost is being provided by the UAE. Completion is 
due by the beginning of 1980. The project supervision is being handled by 
the Syrian General Corporation for Chemical Industries.

The General Directorate of Civil Aviation in Syria is currently engaged in 
the development of Damascus International Airport, with the construction 
of new buildings and the provision of equipment suitable to meet the 
increasing traffic. New navigation equipment, cargo hangars and the 
development of maintenance workshops are included in the project. The 
total cost of the project is expected to be Dh152 million with a foreign 
currency requirement of Dh39 million. The Government of the UAE has 
provided a Dh50 million loan.

A loan agreement covering the loan for these different projects was signed 
June 21st 1976. The Dh400 million loan is to be repaid in twenty semi

annual instalments starting April 30th 198-1, and ending on October 31st, 
1990. There is a grace period of five years, and an interest rate of four per 

cent.

on



4.
During 1974, the Egyptian Government initiated a high-priority scheme to 

the Suez Canal to international navigation, and to return it to the
ARAB REPUBLIC OF EGYPT

re-open
condition prevailing before 1967. This involved the clearing of obstacles, 
the reconstruction of the Canal's sides, and of navigation control centres, 
signal stations, communication centres and other ancillary works.

The total cost of the project was Dh450 million of which the Government 
of the UAE contributed Dh147 million. The loan agreement was signed on 
November 26th 1974, with repayment in thirty semi-annual instalments 
from March 31st 1978 to September 30th 1992. There is a grace period of 
three and a half years, and an interest rate of three and a half per cent. The 
Kuwait Fund for Arab Economic Development also contributed towards the
cost of the project.

5.
To alleviate the economic difficulties faced by the Comoro Islands, the 

Government of the UAE has allocated the sum of Dh8 million as aid for the 
health and education sectors. The agreement was signed on October 3rd 
1979, and the purchase of equipment for these sectors is underway.

REPUBLIC OF
THE COMORO ISLANDS

6. An efficient telecommunications system for a country such as the 
Maldives, that depends largely on maritime transport both for internal and 
external communications, is essential. The UAE Government has provided 
Dh4 million as a loan to coverthe purchase of a fully equipped satellite earth 
station. The project is now operational. The loan agreement was signed on 
August 14th 1976, with repayment in thirty semi-annual instalments 
between July 1st 1981 and January 1st 1996. There is a grace period of five 
years, and an interest rate of two per cent.

REPUBLIC OF
THE MALDIVE ISLANDS

7. The project is the construction of a 113 kilometer road linking Packwache 
and Arua.The road is considered vital in providing links with the west of the 
River Nile, as well as the completion of the road network in other areas 
adjacent to the Sudanese and Zairean borders. The project will cost about 
Dh180 million, half of which will be required in foreign currency. The 
Government of the UAE has provided a loan of Dh40 million. The project is 
expected to be completed during the first half of 1980. A loan agreement 
was signed on August 15th 1977, and provides for repayment in thirty 
semi-annual instalments, from September 1st 1982 to March 1st 1997. 
There is a grace period of five years, and an interest rate of three and a half 
per cent.

REPUBLIC OF UGANDA



8.
REPUBLIC OF ZAIREThe Fund is approaching completion of special studies for the provision 

of appropriate medical equipment for hospitals in Zaire as a part of a major 
health project. The project will raise their medical standard so that they can 
provide better services to the country's citizens and meet basic medical 
treatment requirements. The Government of the UAE is expected to provide 
around Dh19 million for the project.

Loans and Grants Managed by the Fund for the Finance Department 
of the Government of Abu Dhabi 1976 — 1979

('000 dirhams)

1979197819771976Statement

384,000 188,000 265,000(2)i 508,000Gross of loans signedd )

640,000 1,024,200 1,212,200 1,477,200Cumulative total

339,012 231,836(3)I 192,736 337,476Drawing on loans

1,101,061530,212 : 869,224192,736Cumulative total

Percentage of drawings 
against signed loans 74.5%71.7%51.7%30.1%

1. The total value of loans signed in 1975 was 132 million dirhams, none of which has 

been drawn.
2. A sum of 172 million dirhams for the Berbers — Burao road was not included in the 

1979 budget.
3. A sum of 156.7 dirhams drawn for the Berbers — Burao project was not included in the 

1979 budget.





Chapter IV
Projects Under Consideration by the Fund



PROJECTS UNDER CONSIDERATION

Participation in the following projects, by means of loan agreements, is 
currently under consideration by the Fund's Board of Directors.

DescriptionProjectCountry

Establishment of a unit to process 
raw phosphate, in accordance 
with the objectives of the Gov
ernment's Fifth Plan in the field of 
export diversification, to produce 

phosphate and

Phosphate fertilizer 
plant

JORDAN

bi-ammonia 
ortho-phosphoric acid.

The company has the objective of 
establishing investment projects 
in various economic sectors, in 
eitherthe Kingdom of Morocco or 
the United Arab Emirates, with 
the condition that it should select 
projects that are commercially 
viable.

Emirates — Morocco 
Investment Co.

MOROCCO

The project involves the con
struction of a dam on the Gargoul 
river to facilitate cultivation of 
about 4200 hectares of land, the 
offering of-all necessary facilities 
and technical assistance, and the 
irrigation system required.

Gargoul agricultural 
irrigation project

MAURITANIA



Contributing to the financing of 
the airport. The Fund has already 
financed detailed engineering 
studies.

Maseru AirportLESOTHO

Financing of technical and econ
omic feasibility studies, including 
an examination of possible ways 
of preventing the seepage of sea 
water, and the preparation of all 
necessary designs. The Fund will 
contribute to the financing of the 
project after the completion of the 
feasibility studies.

Kamobeule DamSENEGAL

Construction of dams for water 
retention and diversion, and of a 
power station.

Bambona DamSIERRA LEONE

The provision of electricity supply 
to the uranium mines, including 
the opening of a coal mine and 
building of a steam power station 
with a generating capacity of 32 
megawatts, and a distribution 
network.

NIGER Sounichar project

Development of traditional styles 
of fishing through the provision 
of new equipment and services to 
fishermen.

Fishery
development

CAPE VERDE 
ISLANDS

A three-year programme to in
crease wheat production in an 
area of 13,000 hectares, through 
soil improvement and the intro
duction of modern equipment.

Expansion of 
wheat production

CAMEROUN

A three-stage project covering 
planned development in air traf
fic, in which the Fund is interested 
in the first stage, which will 
provide the airport with the cap
acity to receive planes with up to 
350 passengers and 35 tons of

Kigali AirportRWANDA



Construction of a road to link the 
agricultural-industrial complex 
with the main highway, cutting 35 
kilometers from the present dis
tance, and enabling the complex 
to obtain supplies and to reach its 
markets with greater ease.

Road for agricultural 
-industrial complex

GUINE-BISSAU

Expansion of the port of Mitsa- 
modo on Anjouan island, to pro
vide it with the necessary facil
ities for foreign trade, and 
toencourage inter-island comm

erce.

Mitsamodo PortCOMORO ISLANDS

Completion of part of the 
third stage of the development of 
Yandum Airport, by expanding 
the runway and enlarging the 
apron, and constructing a V.I.P. 
lounge. The Fund has already 
contributed to financing the 
second stage.

Yandum AirportTHE GAMBIA

The repairing of the existing dam, 
to generate electric power, and to 
provide water for use in irrigation 
in nearby agricultural land.

Tarbela DamPAKISTAN

Increasing of the electric power 
supply from 127 megawatts to 
187 megawatts, through the in
stallation of two 30-megawatt 
units, and strengthening the 
present distribution network, 
which is dependent on two lines.

Development of 
electricity network

MALTA

Generation of 1800 megawatts of 
electric power.

Karakaya DamTURKEY
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I Balance sheet as at 31 December 1978 & 1979 ('000 dirhams)

197919781977Assets

3,04621,46429,180Cash, balances with banks

Term deposits and notice 
accounts 265,226157,968239,795

Investments

8,7798,9679,009— Bonds

133,01928,78820,563— Participations

1,364,678822,416539,680Net loans

39,62030,18327,709Debtors and interest due

1,814,3681,069,786865,936Total assets

Contra Accounts

1,240,586554,655755,283Balance of approved loans

1,315,4421,054,3411,024,000Government-financed loans

1,4324,1013,490Fixed assets

2,557,4601,613,0971,782,773



('000 dirhams)

197919781977Liabilities

2,000,0002,000,000Authorized Capital 2,000,000

873,114 1,565,780Issued and paid up capital 717,500

176,222 232,578135,351General Reserve

1,798,3581,049,336852,851Total Capital and Reserves

11,36410,650Provisions 10,132

4,6469,800Creditors 2,953

1,314,3681,069,786865,936

Contra Accounts

1,240,586755,283 554,655Balance of approved loans

1,315,4421,024,000 1,054,341,Government-financed loans

1,4323,490 4,101Funds invested in fixed assets

2,557,4601,613,0971,782,773



END OF YEAR RESULTS

I Balance Sheet

Resources employed at the end of 1979 totalled 1814 million dirhams, compared with 
Dh. 1069 million at the end of 1978, and Dh. 865 million at the end of 1977. The following 
tables outline the development in the Fund's financial resources, and their employment.

A. Resources
('000 dirhams)

197919781977Description

1,565,780873,114717,500Paid-up capital

232,578176,222135,351General reserve

11,36410,65010,132Provisions

4,6469,8002,953Creditors

1,814,3681,069,786865,936

B. Utilisation of resources
('000 dirhams)

197919781977Description

3,04621,46429,180Cash, balances with banks

Term deposits and notice 
accounts 265,226157,968239,795

8,7798,9679,009Bonds

133,01928,78820,563Participations

1,364,678822,416539,680Loans (net)

39,62030,18327,709Debtors

1,814,3681,069,786865,936



To amplify the details ofthis development in the Fund's resources, the following major 
items of the balance sheet are defined herein below.

1. Capital:

Dh. 1565.78 million of the authorised capital of the Fund, which amounts to two billion 
dirhams, has been employed in payments made during the years since the Fund's 
establisment until December 31st 1979.

2. Reserves:

Reserves on 31.12.1979 totalled Dh. 232.58 million, compared with Dh. 176.22 million 
at the end of 1978, and Dh. 135.35 million at the end of 1977. The increase each year 
represents the amount of the annual surplus which is transferred to the general 
according to the Fund's Law and Regulations.

The following table gives . more details of the break-down of the annual surplus 
accumulating during the years 1977 to 1979.

reserves

('000 dirhams)

197919781977Description

56,35640,87130,986Surplus

Less with-held reserves

56,35640,87130,986

Balance B/F from the 
previous year 176,222135,351104,365

232,578176,222135,351



3.Loans:

Withdrawals from approved loans at the end of the current fiscal year reached 
Dh. 1,412,976,576 compared with Dh. 839,807,741 at the end of 1978, and Dh. 534,680,221 
at the end of 1977. This rapid increase of disbursements is a vivid indicatation of the 
Fund's activities during the year, and is due to concerted efforts in solving technical, 
administartive and financial problems confronting a number of projects. The solution of 
such projects, whether brought about by the recipient countries or the Fund, has 
provided a significant stimulus to the implementation of loan agreements during the 

year.

II. Statement of Revenues & Expenditures

The surplus of income over expenditure for the fiscal year ending 31.12.1979 
amounted to Dh. 56,698,515 compared with Dh. 37,827,747 in 1978 and Dh. 28,226,352 in 
1977. The decline is due to a large increase in the disbursements under loan agreements 
during the current year, which has led in its turn to a decline in the funds invested in 
deposits carrying higher interest rates.

The following table portrays income and expenditure for the current year (ending 
31.12.1979) compared with the previous years.



STATEMENT OF REVENUE AND EXPENDITURE 
('000 dirhams)

1978 19791977

Revenues

76,35655,62944,691Interest

131,254Profit on sale of bonds

2,6993.0432,760Foreign exchange gain

18614581Other revenue

79,24158,83048,786Total revenue

Expenditure

8,6788,8267,880Salaries and wages

3,8943,2242,701Rents

2,3651,6831,654Travel and accommodation

5,5462,6183,243Miscellaneous expenses

1,2346111,020Furniture and vehicles

1,1689971,302Leave bonus and indemnities

22,88517,95917,800Total expenditure

56,35640,87130,986Surplus

i



The Chairman and Board of Directors,
Abu Dhabi Fund For Arab Economic Development, 
Abu Dhabi.

In our opinion, the accompanying Balance Sheet and Statements of Income 
and Expenditure and General Reserve, present fairly the financial position 
of the Abu Dhabi Fund For Arab Economic Development as at December 31, 
1979 and the results of its operations for the year then ended, in conformity 
with generally accepted accounting principles, consistently applied. Our 
examinations of these statements was made in accordance with generally 
accepted auditing standards and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances.

TALAL ABU GHAZALEH & CO.

Abu Dhabi, 
March 12,1980.



Charts & Tables
Conversion rate as .at 31.12.1979 

1 US. $ = Dh. 3.7680



Figured)
Fund's Loans by Sector (1974—1979) 
(loans total 2955.5 Million Dirhams)

I Electric Power & Water Supply 

I Housing 

I Tourism

I Extractive Industry 
H Agriculture & Fishery 

I Transport & Communications

Figure (2)
Yearly Loans Granted (1974—1979) 

(Million Dirhams 2955.5 Total)



Geographical Distribution of the Fund's Loans
1974—1979

Arab Countries

(in millions of dirhams)

Country 1974 1975 1976 1977 1978 1979 Totals

Jordan
Bahrain
Tunisia
Syria
Egypt
Arab Yemen
Sudan
Oman
Democratic
Yemen
Lebanon
Mauritania
Morocco

21.5 5.0 100 126.5 
220.0 
419.9
107.5 
266.4

40.0 160 20
51.2*
51.5*

47 321.7**
56

50 138 18.4 60
4 40 45 89.0

96.5 40 4 140.5
723.060 663

35.7 35.7
67.8 67.8
16 120 136.0

150.0110 40

++Totals 218.2 183 480.6 406.8 712 481.7 2,482.3

* includes 11 million dirhams in equity participation
includes 102.85 million dirhams in equity participation 

+ under addition in 1975
including technical assistance+ +

Geographical Distribution of the Fund's Loans 
1976—1979

African Countries

(in millions of UAE dirhams)

Country 1976 1977 1978 1979 Totals

Burundi
Mali
Gambia
Tanzania
Guinea
Uganda
Senegal
Lesotho
Madagascar
Comoro Islands
Seychelles

4 4
16 16

5.2 5.2
24 24
16 16

25 25
4 4
3 3

16 16
4 4
4 4

Totals 20 45.2 32 24 121.2



Geographical Distribution of the Fund's Loans
1976 —1979

Asian Countries

(in millions of UAE dirhams)

Totals1979197819771976Country

1006040Bangladesh
India
Maldives
Sri Lanka
Indonesia
Afghanistan
Malaysia

6868
1688
2020
5757
3030
3333

3246887169Totals

Other Countries

2828Malta

Technical Assistance and the Financing of Studies by the Fund
1975 — 1979

(in thousands of UAE dirhams)

1975 1976 1977 1978 1979 TotalCountry

340340*Bahrain
Arab Republic of Yemen 
Peoples Democratic 
Republic of Yemen 
Arab League's Industrial 
Development Centre 
Senegal 
Lesotho

5,3005,000300

6,5806,580**

560560*
4.000
3.000

4.000
3.000

640 6,580 560 5,000 7,000 19,780Gross Total

‘Grant
Included in charts of loans by geographical distribution.*•



Distribution of the Fund's loans by country,
sector and value 1978 — 1979

(in millions of dirhams)

(A
C

O)o c
*Dc (D (D
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Arab countries
Tunisia
Sudan
Mauritania
Oman
Morocco
Arab Yemen

321.7321.7
4.04

120.0
663.0

8040
663

40.040
45.0405

African countries 
Uganda 
Comoro Islands

25.025
4.04

16.016Madagascar
Seychelles
Senegal
Lesotho

4.00.83.2
4.04
3.03

Asian countries
Bangladesh
Maldives

60.060
8.08

Other countries 
Malta 28.028

1094.5 1345.783 119.249Total:



I

Distribution of the Fund's loans by Sector 1974 —1979

(iri millions of dirhams)

Totals
Val. No. Val. No. Val. No. Val.- No. Val. No. Val. No. Val.

197919781975 1976 19771974
No.Sector

Agriculture, 
Fisheries and 
Rural Development 13 237.12 9 1 408 126.611 21.5 40

Transport, 
Communications 
and Storage 5 192.9 3 39 13 354.42 441 601 51 13.5

Water and 
Electricity 14 672.84 160.1 2 100 2 19.21 130 2 1683 95.5

1 401 40Housing

Tourism and 
Hotels 3 49.78*2 41.7 1

Manufacturing and 
extractive industries 18 1601,53 692* 3 402.5 • •5 275* 5 1862 46

10 840 8 505.7 62 29 5 5.54 1839 218.2 17 669.6 14 539Gross Total

* includes an additional loan

includes equity participation in the capital of the project*•



Distribution of loans by country and by sector, 
1974—1979
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Jordan
Bahrain
Tunisia
Sudan
Syria
Oman
Lebanon
Egypt
Morocco
Mauritania
Arab Yemen
Democratic Yemen

XXX
XXXX

XXXXX
XXX

XX

XX

XX
XXXX
XXX

XXX

XXXX

X

African countries

Burundi
Mali
Gambia
Tanzania
Guinea
Madagascar
Comoro Islands
Seychelles
Uganda
Senegal
Lesotho

X

X

X
X

X

X

X
XX
X

X

X

Asian countries

Bangladesh
India
Maldives
Malaysia
Sri Lanka
Indonesia
Afghanistan

XX

X

X

XX

X
X

X

Other countries

Malta X

1621141312Totals:
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