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Basic Information

15thJuly1971

2,000 million UAE dirhams

• Dateestabiished

• Authorised capitai

• Paid up capital
at 31 St Decern ber 1981 2,132.2 million UAEdirhams

• to offer economic aid to the Arab Countries in support of their 
economic development, in the form of loans or participation 
in projects:

• to offer aid to the African, Asian and other Islamic countries in 
support of their economic deveiopment in the form of loans or 
participation in projects:

• to estabiish or participate in the establishment of financial 
institutions which compliment the purposes of the Fund and heip 
create and foster a financiai market in Abu Dhabi:

• to issue guarantees and other such undertakings specified in the 
executive regulations to compliment the purposes of the Fund:

• to employ temporary available liquidity in the various remunerative 
types of investment:

• to provide expertise and technical assistance in various fieids of 
economic deveiopment:

• to perform any other activities or services that may be necessary for 
the reaiization of the purposes of the Fund.

• Objectives

Loans granted
to 31 St December 1981 76 ioans in 39 developing countries totailing 3,487.3 miliion UAE 

dirhams

Equity Participation 
to31st December 1981 167.57 miliion UAE dirhams (at cost price)

Technical assistance 
and cost of 
feasibility studies 
to31st December 1981 1.718 miliion UAEdirhams

Loans and grants 
administered by 
the Fund on behaif 
of the Abu Dhabi 
Finance Department 
to 31 St December 1981 1,993.79 miliion UAEdirhams

Fund contributions to any one project should not exceed 10 % of 
its total Capital, or 50 % of the total cost of the project:
conditions governing loans extended to any one category of 
projects shall equally apply to all countries:
no preference shall be given to any particular sector or project 
except where priority is given in the development plans or 
programmes of the countries concerned with the view to attain 
the best possible rates of economic growth:
loans shall be granted under soft terms in respect to the interest 
rate and maturity. Countries receiving ioans wiil be granted 
reasonable grace periods:

Conditions
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capitai investment by the Fund shail be confined to economicaiiy 
viable projects with a reasonabie anticipated profitabiiity particu- 
iariy where this investment provides an incentive toindividuaisand 
institutions to take part in the project, and provided it has a vitai 
sector priority and importance to the national economy of the 
recipient country;
co-ordination and co-financing of reiativeiy iarge projects, in 
particular, shall be co-financed with other national, regional and 
international development institutions, to facilitate and ensure 
their implementation.

H. E. Said Ghobash Building 
TouristClub Area,
P O Box814,
Abu Dhabi,
United Arab Emirates.
Cable Address: FUND 
Telephone: 822865 
Telex: 22287 FUND EM

a 1 /2 % being administration and impiementation of agreement
charges, will be added to the interest rate in each Loan Agreement;

Address

The Fund’s main office building —
10
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Foreword

By a happy coincidence, the beginning of the 15th Century of the Hijra 
(emigration) of the Prophet Mohammed comes at the same time as the 
10th anniversary of the establishment of the Abu Dhabi Fund for Arab 
Economic Development. The Fund was established to provide assistance and 
economic aid to the developing Arab, African, Asian and other countries, and 
to promote co-operation through loans or financial contributions for capital 
investment necessary in developing countries, and through the provision of 
technical advice and assistance in carrying out field studies.

The Abu Dhabi Fund for Arab Economic Development was founded on 
15th July 1971 by Law No. 3 for 1971 as a financial establishment, the aim of 
which is to promote the economic development and social progress of the 
Arab, African and other nations.

In order to widen and intensify the scope of its activities and programmes, the 
Fund increased its authorised capital from 500 million to 2,000 million 
dirhams, contributed in full by the Government of Abu Dhabi. The law permits 
the Fund to add to its reserves the net profit accrued from its annual activities, 
within certain specified limits. It further stipulates that net profit may be added 
to reserves up to a limit of 20 % of the Fund’s capital. On the 25th September, 
1979, at a meeting of the Board of Directors, the Fund's capital was once more 
raised—this time to 4,000 million dirhams.

Under the wise direction of His Highness Sheikh Zayed bin Sultan al Nahyan, 
President of the United Arab Emirates, the activities of the Fund during the 
past ten years widened in scope. Capital was increased and the Fund 
extended its assistance to Arab, African and Asian countries. Total financing 
participation and aid facilities provided by the Fund during the last decade 
(from the day of its foundation to the end of 1981) extended to 76 projects in 
Arab, African, Asian and other countries. There
41 projects in 12 Arab countries,
22 projects in 17 African countries,
10 projects in 8 Asian countries and

3 projects in other countries (Malta and Turkey).

The Fund concentrated on infrastructure projects in the above countries 
which could be detailed as follows:
17 Agriculture, Rural development and Fisheries projects,
20 Transport, Communications and Storage projects,
17 Water and Electricity projects,

1 Housing project,
2 Tourism and Hotel projects,

23 Manufacturing and Mining projects.

During the decade of the Fund’s life, loans granted amounted to approxi
mately Dh 3,478.300 million. It also gave technical assistance to the value of 
Dh 1.718 million. Its participation in the field of investment and financial 
contributions totalled Dh 168 million.

It acquired shares in the Arab European bank, the Omani Development Bank, 
the Société Arabe des Engrais Phosphates et Azotes, the Northern Sousse 
Company for Tourism and the Sifida Finance Company. The Fund is respon
sible for co-ordination and the management of projects financed by the Abu 
Dhabi Government in Arab and African countries.

By Sheikh Surour
bin Mohammed al Nahyan,
Vice Chairman of the Fund.

were:
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The volume of loans and grants by way of total or partial financing of these 
projects amounted to Dh 1,993.79 million.

In accordance with the directives of the Board of Directors concerning the 
promotion of co-operation with international, national, and local corporations 
and institutions concerned with investment and development, the Abu Dhabi 
Fund endeavoured to promote and fortify links as closely as possible with 
these institutions and agencies. The Fund created these relations because of 
the existence of identical goals in order to achieve its planned objectives.

The Fund maintains full co-ordination with similar Arab Funds, such as the 
Saudi Development Fund, the Kuwaiti Fund for Arab Economic Development, 
the Iraqi Fund for External Development, the Arab Fund for Economic and 
Social Development, the Opec Fund, the Arab Bank for Economic Develop
ment in Africa and the Islamic Development Bank. Periodic meetings are held 
regularly between these institutions and the Abu Dhabi Fund for consultation 
and co-ordination in the various fields, particularly those related to joint aid 
projects in the developing countries.

During these ten years, the establishment of its administrative and technical 
structures was a constant activity: every effort was made to qualify national 
personnel, able both to assess and implement a variety of projects. The 
technical department of the Fund includes economists and financial analysts, 
accountants, engineers and legal experts. The Fund seeks to attract national 
and Arab personnel of high calibre and technical ability.

The Fund initiated a programme of organized courses and seminars and 
invited several specialists and lecturers to discuss such topics as the organi
zation and co-ordination of group work, including new methods in the 
economic, financial and banking spheres, aimed at developing national 
personnel and training the necessary staff. In addition, the latter were given 
the opportunity of participating in seminars and courses abroad, in order to 
acquaint themselves with other methods of financing and to enrich their 
experience in project evaluation and data collection and analysis. They also 
learned modern techniques which will provide the Fund with the sort of exper
tise which will enable it to pinpoint the problems of the projects to be 
sponsored. This will also help in the solution of these problems and should 
make it easier for developing countries to select priorities in their projects and 
to understand the procedures and regulations of the Fund.

of the Fund’s activities, it undertook the followingTo complete our survey 
responsibilities:
1. It contributed to the work of the Currency Board and helped in solving the 
problems occurring in the years 1971-1977. The Fund also contributed to the 
establishment of the Central Bank and other bodies.

United Arab Emirates in several international2. It represents the 
conferences.
3. It is responsible for the supervision of a number of projects in some of the 
Emirates of the UAE itself.
4. It took a leading role in the training of national personnel so that they play 
an important role in the relevant economic fields. A number of those 
personnel are now in leading posts in various national financial institutions 
and in external institutions where the Fund has an equity shareholding.

Under the wise leadership of President His Highness Sheikh Zayed Bin Sultan 
AI Nahyan, the UAE will continue its aid programmes to the various devel
oping countries in a context of co-ordination, brotherhood and integration 
with total commitment to the Islamic Law, which has as its aim co-operation, 
coordination, prosperity and the happiness of mankind.

13



Letter of Transmittal to the Board of Directors

H. H. Sheikh Khalifa bin Zayed al Nahyan,
Chairman of the Board of Directors,
Abu Dhabi Fund for Arab Economic Development.

In accordance with Article 8 of Law No. 3 of 1971, governing the establish
ment of the Fund and its regulations, I am privileged to submit to the Board of 
Directors of the Fund the Annual Report fot the year 1981.

Nasser al Nowais 
Director General of the Fund.

Abu Dhabi July, 1982.
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Chapter I

International Economic Developments 
and their Impact on the Development 
Process in Developing Countries



Introduction The 1981 Annual Report of the Abu Dhabi Fund for Arab Economic Develop
ment (ADFAED), marks the end of the first decade of the activities of the Fund 
which was established in July, 1971. During the greater part of this period of 
its life, ADFAED collaborated in the seventies and early eighties with similar 
older-established institutions such as the Kuwait Economic Development 
Fund, the Arab Fund for Economic and Social Development, the Asian 
Development Bank, etc. to accelerate development in the countries of the 
Third World.

The years which followed the establishment of the Fund witnessed the 
creation of other development bodies which gave an impetus to existing 
organisations engaged in tackling the problem of development. These 
establishments include the Arab Bank for Economic Development in Africa 
(BADEA), in 1973, the Saudi Development Fund in 1974, the Iraqi Develop
ment Fund in 1975, the OPEC Fund for International Development in 1976 and 
the Arab Agency for Investment and Agricultural Development; in Khartoum 
in 1977.

This Chapter will deal with major economic and financial developments 
during the last decade, i.e. from 1972-1981. This period covers those 
activities of the Fund which made the strongest impression economically and 
financially. In addition, it will analyse the extent of their influence on develop
ment in the Third Worid.

The World Monetary 
System

One of the most important factors affecting the world’s monetary system was 
the US announcement on 15th August, 1971, which took thedollaroffthe gold 
standard and permitted it to be floated on exchange markets. This step ended 
an era of the world monetary system known as the Bretton Woods System, 
which was established in 1944, after 27 years. Following this move, a number 
of agreements were made and various monetary systems were founded such 
as the Smithsonian Agreement of December, 1971, the Committee of Twenty 
for the Reform of the World Monetary System in July 1972, which changed its 
name in December 1974 to the Provisional Committee, and the Generalized 
Floating Exchange Rate System in March 1973. These measures also 
included the Rambouillet Summit Conference in November 1975, the 
Jamaica Agreement in January 1976, and the European Monetary System 
which became operative in 1 st January 1979. However, all these agreements 
and systems were provisional and their aim was to bridge the gaps in the
former monetary system until such time as a satisfactory substitute could be 
introduced and enforced.

Gradual, consistent deterioration in the US dollar exchange rate against that 
of all other major currencies took place during this period. This became (. 
early in 1978 and the dollar reached its lowest level by the end of Cctober that 
year. This deterioration in the value of the Dollar weakened its role as a major 
source of international reserves, and the increasing strength of other 
currencies contributed to that deterioration and led to the progress of the 
multiple reserve currency system.

clear

Economic Growth 
and Inflation

A series of problems having their origins in the iate sixties surfaced in the 
seventies. A number of European countries suffered from saiary & wage 
increase and government expenditure in the US greatly increased as a result 
of new social programmes and the Vietnam war. Remedial action taken in 
1970-1971 caused slight recession in the industrial nations, but did not 
succeed in checking inflation. This was followed in 1972 by a period of boom 
which rapidly reached its peak in mid-1973. In that year the average rate of

16



inflation in all the industrial nations reached 7.3 % (’). Despite its relatively 
modest rise compared to increased rates of the following years, if remained 
far from the rate maintained early in the sixties, when it was a low as 2.5 % (^). 
However, inflationary pressures of 1974, resulting from expansionist 
economic policies, propelled the average inflation during that year in the 
industrialised nations to 11.6 % (^). The relevant authorities in these countries 
had to adopt stringent monetary and fiscal policies. There followed a period 
of recession which affected most of the industrialised countries in 1975, to 
varying degrees.

Nevertheless, international economic growth improved early in 1976, and the 
average rate of growth in gross national product for the industrialised nations 
reached 5.2 %. The economic results achieved in 1977 did not measure up to 
expectations; growth factors declined and the average rate of growth in the 
Gross National Product in the majority of industrialised nations fell as low as 
3.9 %.

The years 1978 and 1979 yielded no tangible progress in the battle with the 
major problems facing the world economy, and all trends were leading to 
world recession. The problem was exacerbated by continually mounting 
inflation rates reaching 7.5 % and 7.8 % respectively in those two years in ali 
the industrial countries, in addition to increased unemployment and reduced 

rates of growth in the real Gross National Product in these countriesaverage 
to 3.7 % in 1979.

The worst fears of various observers were borne out in 1980. The average 
growth rate in real GNP in the industrialised countries feil to 1.2 % but the 
lowest recorded was 1.7 % and 0.2 % in the UK and USA respectively. On the 
other hand, average inflation rate in all industrial countries reached 9 %, and 
in the USA it reached 9.5 % in 1975, the highest ever recorded in the sixties 
and seventies
Traditional methods of foreign currency evaluation were abandoned by 
exchange markets, with the increase of interest rates on foreign currencies. 
They stopped taking into consideration the economic bases of the various 
countries and adopted new measures whereby exchange rates fluctuate in 
accordance with the interest profitability of each currency. Higher interest 
rates for the US dollar increased its exchange value against ail other 
currencies in 1980-1981, to reach the same levels as prevailed in 1975.

Recent years have seen the adoption by the industrial nations, and particu
larly the USA, of inconsistent currency and financial policies. These countries 
sought to eliminate the deficit in the accumulated budget at the same time as 
strictly controlling credits to fight inflation. This resulted in great pressure on 
financial markets. Severe fluctuations in the cumulative framework for 
interest rates caused a sharp decline in bond prices in the major currencies 
circulating in secondary markets. This led to a continuous deterioration in the 
price of gold, which reached US dollars 400 per ounce by the end of 1981, as 
compared with US dollars 875 per ounce on 21st January, 1980, when gold 
prices reached their peak.

(1) Based on GNP Deflator,

(2) IMF Annual Report 1975, p. 3.

(3) IMF Annual Report 1981, p. 8.

(4) IMF Annual Report, op. c/t., p. 8.
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Since the industrial countries have a direct influence on developing countries 
the situation in the industrial countries has greatly affected the interest of the 
latter. The economic recession caused a drop in demand for raw materials 
from the developing countries. At the same time, inflation has had the effect of 
increasing the prices of imported finished products. Higher interest rates had 
the most drastic effect; this was clearly shown in loans particularly those with 
floating interest rates, during the period from 1972 to 1981. The average 
interest rate in 1981 reached 18 % as opposed to 7.9 % in 1972 (=).

The geographical area of the Fund’s activities includes Arab, African and 
Asian countries. Despite particular problems of each group of countries, 
certain common problems face all three groups, which could be summarized 
as follows;

Problem 1.
Non-completion of infrastructure projects. Modern infrastructure is essential 
to industrial development, and highly expensive investment, the short-term 
return of which is unpredictable, is required by such projects. However, 
failure to complete them obstructs desired economic growth.

Problem 2.
This concerns the decrease in propensity to borrow in the light of high current 
indebtedness of these countries and their modest potential for savings.

Problem 3.
This relates to the international economic and financial situation, particularly 
as regards the effects of increased rates of inflation in the industrial countries 
on the developing nations.

Many problems face the Arab countries, in particular;
1. Modest rates of productivity.
This is due to lack of adequately qualified manpower and to the continued 
employment of obsolete production techniques in these countries, particu
larly in those which depend on agriculture (®).
2. Availability of food requirements.
The Arab countries depend to varying degrees on imports to satisfy their food 
requirements, irrespective of whether or not they are agricultural countries. 
Only an increase in agricultural production both vertical and horizontal can 
solve this problem, particularly in those countries which suffer from signifi
cant increase in population.
3. These countries are still in the era of the single resource economy. They 
continue to depend on the production of a raw material such as petroleum or 
other minerals such as phosphates or else the production for export of parti
cular agricultural products. They lack the elements which are essential for a 
balanced, self-sustaining, economy, since such growth requires a production 
structure based on a number of balanced economic sectors.
4. Most of the economic resources, other than fertile land, upon which these 
countries depend are, whether petroleum or other mineral, non-renewable. 
Development efforts can only be successful in proportion as diminishable 
resources are converted to renewable assets. Only thus can balanced growth 
be achieved.
5. Their need for a variety of infrastructure projects to support the develop
ment process, which in turn is costly.

Problems and Potential 
of the Developing 
Countries

The Arab Countries

(5) OECD Development Cooperation 1981 Review, p. 70.
(6) United Nations Industrial Development Organisation: Development Banking in the 1980’s
p. 12.

18



These countries have been endowned by Providence with many natural 
advantages and the potential for great wealth if resources are properly 
utilised. The category includes countries which are rich in oil, and other 
countries which possess other mineral resources. Some of them have 
abundant potable water and fertile soil but lack the financial resources neces
sary for their proper utilisation. In other words certain countries own wealth 
and need adequate means to exploit them, while others have manpower and 
the requirements for agriculture, including fresh water, fertile land and 
suitable climate, but suffer from balance of payments deficits; i.e. they lack 
capital for the implementation of their development plans. What this group of 
countries need is the establishment of a common economic system 

pported by language, faith, traditions and destiny. Within the framework of 
such a system, coordination of development plans could be achieved 
together with maximum use of their limitless potential and the resources 
available to raise living standards for their peoples.

su

In examining the obstacles to the development process in African and Asian 
countries it is perhaps worth noting that these problems are related to 
endogenous as well as exogenous factors. The latter are mainly the result of 
adverse policies in the international economy. In 1974, in particular, they 
included the economic recession and increased inflation rates in the indus
trial countries, which reduced demand for primary products in these 
countries. This increased the prices of finished goods imported by devel
oping countries which in turn increased the cost of imports, and led to deficits 
in the balance of payments and to an increase in external debts. Most of the 
economies of the countries of Africa and Asia are based on agriculture. 
Figures for agricultural production show the poor performance of these 
countries. The economic performance of most countries of Africa South 
of the Sahara and of South East Asia during the seventies was disappointing. 
The reasons for this, in addition to the external factors mentioned above, were 
partly internal structural problems, the most important of which are:

1. Lack of adequately qualified manpower.
2. Incomplete infrastructure projects, such as roads, ports, irrigation 
systems and dams. This in turn raised major obstacles to the implementation 
of development plans.
3. Low average real per capita income in these countries attributable to a 
significant increase in the rate of growth of the population.
4. The recent independence of these countries particularly the African 

they faced acute economic problems which occurred since liberation

African and Asian 
Countries

ones— 
from colonialism.
5. Certain geographical and climatic factors unfavourable to development, in 

problems caused by the development of rural areas, trade and
addition to 
industrialisation.

Despite the negative effects of the above problems on the development plans 
of these countries, they still enjoy huge economic potential, which could yield 
fruitful results if properly used to foster development.

The current situation prevailing in the countries of Africa and Asia calls for 
immediate economic and social development. Specific well-defined 
strategies with clear goals should be made in the light of selected priorities. 
Available potential should be fully utilized through ultimate use of natural 
resources. Particular attention should be paid to productivity in the agricul
tural sector and the establishment of agricultural and food industries, as well 

the execution of infrastructure projects and the promotion of manpower.
as
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A number of economic and financial problems face the developing countries 
although they possess huge potential, that could to a large extent support 
their development plans. Because of small domestic savings to meet the 
investment requirements for the financing of these plans, due to low per 
capita income, these countries need during the coming decade a greater 
injection of capital in the form of official development assistance (ODA) so as 
to avoid the necessity of borrowing at commercial rates. The latter would 
increase the cost of the foreign debt, which in turn would represent a fresh 
burden and decrease net financial flow. Any attempt to reduce the rate of 
borrowing of these countries, without any financial alternatives, would have 
negative effects on their liquidity. They have no choice but to seek increased 
official development assistance and grants, and the uncertainty about future 
loans from European financial markets to these countries in the eighties 
supports this conclusion. The availability of the OPEC surplus and the 
economic recession in the industrial countries which took place twice—in the 
mid—and late seventies—led the developing countries to borrow from 
western markets. However, they may find it difficult to continue to receive 
such loan facilities during the eighties, for the following reasons:
a) a consistent and gradual reduction in the OPEC surplus from approxima
tely US Dollars 112 bn. in 1980 to around US Dollars 75 bn. in 1981. The trend 
wiil possibly continue in 1982, due to the fact that the OPEC countries used 
their surplus for the financing of their ambitious development plans. This is in 
addition to the oil surplus on world markets, which has had an adverse effect 
on prices;
b) the industrial countries are expected to recover from the economic reces
sion in 1982 and 1983. They will then need to borrow, and it is expected that 
the industrial countries will present a more attractive investment risk for inter
national commercial Banks, than the developing nations.

Financial flows to the developing countries come from the following sources:
— Development Assistance Committee (DAC), of CECD countries;
— member countries of CPEC and their agencies, namely the Arab Fund for 

Economic and Social Development, the Kuwaiti Fund, Saudi Fund, Abu 
Dhabi Fund, CPEC Fund, the Islamic Development Bank, the Arab Bank 
for Economic Development in Africa, etc.;

— regional development institutions such as the African Development Bank 
and the Asian Development Bank, etc.;

— International Development Agencies such as the World Bank and its 
Affiliates.

Financial Flows to
the Developing Countries

Cfficial development assistance from DAC Countries gradually increased in 
the seventies. It reached a peak of US Dollars 26.78 bn. in 1980 against an 
average of US Dollars 7.90 bn. in the early seventies (1970-1972). A fresh 
trend was noticed, however, during that decade; this was the second phase of 
official development assistance, that is assistance from multilateral aid 
agencies. This exceeded bilateral development assistance when an average 
of US Dollars 1.69 bn. in the early seventies rose to US Dollars 9.13 bn. in 
1980; i.e. a growth rate of 440.24 % in comparison to bilateral official develop
ment assistance which increased by only 184.06 %. This averaged US Dollars 
6.21 bn. in the early seventies, rising to US Dollars 17.64 bn. in 1980 C).

Official Development Assistance remained far short of then UNCTAD target 
of 0.7 % of the GNP of the donor countries throughout the seventies. Average 
ODA ranged between a minimum level of 0.31 % in 1977 and a maximum level

(7) OECD Development Cooperation 1981 Review, p. 196.
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of 0.37 % in 1980. Only four countries reached the target of 0.7 % of the GNP; 
these were Denmark, Netherlands, Norway and Sweden. A natural conse
quence was that the developing countries were deprived of development 
resources on which they largely depended. This shortfall represented the 
difference between the target of 0.7 % and the rate which was in fact achieved 
by official development assistance to the developing countries. This also 
deprived the developing nations of significant financial resources (for 
example US Dollars 23.88 bn. in 1980) which were allocated for development. 
The reason was the refusal on the part of some industrial nations to contribute 
their share of official development assistance. They blamed increased oil 
prices alone for world problems. Their view is that they themselves suffer 
from the triad of economic stumbling-blocks—recession, inflation and 
current accounts of the balance of payments and this limits their ability to 
extend assistance to the developing countries.

Fortunately, some industrial nations such as the Scandinavian countries see 
no alternative to official development assistance. In the absence of such 
assistance form the industrial nations, the developing countries will have to 
borrow on the open market which in turn will create new burdens for them. 
Such countries also believe that world-wide economic co-operation is more 
important now than ever before, and that oil prices are not the only reason for 
the problems of the world; but that there are many other causes such as those 
described earlier.

A further noteworthy trend in the seventies was the fact that private loans on 
market terms from the DAC increased. The average of such loans rose from 
US Dollars 7.44 bn. early in the seventies to US Dollars 40.63 bn. in 1980—a 
growth rate of 446.10 %. This is higher than the rate of growth of both forms of 
official development assistance which was 239 % during the decade.

The second source of Official Development Assistance are the member 
countries of OPEC and its organisations. In its 1980 Annual Report the OECD 
referred to this assistance as coming from donors not belonging to the OECD 
and who are mainly OPEC member countries (®). Official development assis
tance provided from them to the developing countries totalled US Dollars 
5.52 bn. in 1975 and continued to flow in the following years total US Dollars 
34.41 bn. during the period 1975-1980. A maximum of US Dollars 7 bn. 
reached in 1980 as compared with US Dollars 6.10 bn. in 1979, US Dollars 
4.30 bn. in 1978 and US Dollars 5.9 bn. in 1977. This assistance represented 
nearly 5 % of the GNP of the Oil Exporting Arab countries in 1975, 3.75 % in 
1977 and 2.34 % in 1980. In its 1981 Annual Review, the World Bank reported 
that the rate of assistance as a percentage of GNP of the OPEC member 
states exceeds that of the DAC member countries. It added that among the 
OPEC member-states the largest aid donors are Saudi Arabia, Kuwait and 
the U AE. They collectively granted US Dollars 5.28 bn. representing 3.48 % of 
their GNP in 1980 (").

The most prominent multilateral international institution is the World Bank 
which may well be categorised as the major source of assistance to the 
developing countries. The total amount of loans committed by it reached US 
Dollars 1.92 bn. in 1971, out of which US Dollars 0.92 bn. were drawn down. It 
continued to increase gradually during theseventies, and reached US Dollars 
8.81bn. in 1981, out of which US Dollars 5.06 bn. was withdrawn. During the 
period from 1971 to 1981, the total amount of disbursements reached US 
Dollars 27.73 bn. compared to commitments amounting to US Dollars 
53.76 bn. that is a percentage of 51.58.

OECD Development Cooperation 1980 Review, p. 125.

(9) World Bank, World Development Report 1981, p. 177.
(8)
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Despite the fact that the World Bank is considered to be one of the largest 
multilateral institutions for development financing, it contributes no more 
than 1 % of total development investment in the developing countries. Hence, 
its role may be seen mainly as catalytic (^°).

During the seventies, economic development in the Third World countries 
was a source of disappointment and a cause for concern particularly because 
of their failure to achieve acceptable growth rates. For example, GNP per 
capita growth in most of the poorer African countries did not exceed 1.2 % 
annually during the decade as opposed to 1.6% in the sixties. These 
countries had the same growth rate at the end of the decade as at its 
beginning (^^). At the same time, the developing countries finished the 
decade with a greater struggle against inflation and huge foreign debts which 
had accumulated during this period.

The international community will face far greater dangers during the eighties 
and nineties than at any time up to now. The enormous increase in the popula
tion of the developing countries estimated at 2 billion for these two 
decades—will cause greater pressure on world food production and on 
economic resources (’^). This will inevitably necessitate accelerated develop
ment programmes, and this can only be achieved by closing serious existing 
gaps in financial assistance to the developing countries. The requirements of 
the various groups of these countries and consequently the requirements of 
the economic sectors in each of them should be taken into consideration. 
Thus the ultimate requirement will be a total financial flow which will serve the 
interests both of the Third World countries and of the international economy 
at the same time.

Because of this, collaboration between all the parties concerned is essential 
with a view to the formulation of an international strategy for the development 
of Third World countries. Such a strategy will require compatibility between 
domestic policies and external aid. It should also be coordinated and appli
cable to all developing countries of the world. It should also select develop
ment cooperation as a priority and should highlight proposed objectives.

The basis of such a strategy should be a review of the performance of the 
development institutions during the seventies. From this could come an 
outline of what they need to achieve for the next two decades in order that the 
financial requirements of the developing countries should be satisfied. Apart 
from anything else, the social and economic problem of the past decade 
make it necessary to establish such a strategy, and the concern of the interna
tional community over conditions prevailing in the poorer developing 
countries needs to be translated into action. It follows from this that 
programmes should be prepared, beneficial to the developing countries ('^).

The poorer countries need a further flow of long-term financial resources in 
the form of concessionary loans, without strings attached, such as earmark
ing for a particular project or commitment to import goods from any specific 
country.

During the seventies, the international institutions participated in the 
development operation through loans and technical assistance but hesitated 
to participate in activities which are the most important for developing

(10) World Bank, Annual Report 1980, p. 23.

(11) World Bank, World Development Report 1980, p. 13.

(12) North South, A Programme for Survival, p. 230.

(13) World Bank, Annual Report 1980, op, cit., p. 23,

The need for new 
development strategy
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countries, overall national development. As for official development assis
tance it is to be noted that it was held back when it was most needed, and did 
not even achieve its target of 0.7 %. Moreover, certain member countries of 
the DAC favoured some recipient states over others. Such countries should 
be urged, not only to increase their aid by adhering to the 0.7 % target, but 
also to make that aid more effective by not attaching conditions to its release.

The member countries of OPEC made significant contributions in relation to 
their GNP. A matter which should be recorded, especially as aid from these 
countries is also granted unconditionnaly.

The World Bank has expressed the hope that improved performance of the 
donors would raise growth rates and narrow the gap between low and 
medium income countries (^"). However, we believe that in addition to 
improved performance by donors, beneficial countries should also make 
efforts to introduce structural reforms to their economies so that they may 
more readily respond to the development process.

The time has come to make use of the lessons learned in the seventies. The 
most important of these is that all countries, poor and rich, have mutual 
interests, and that both sides go to make up the international community. It is 
important that all parties concerned should stay firmly on the path of genuine 
development during the coming two decades in order to achieve prosperity 
and progress for humanity as a whole.

(14) World Bank, World Development Report 1980, p. 22.
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Chapter II

Abu Dhabi Fund Projects 1981

Damar-Taiz Electricity Project Yemen Arab Republic.



Arab Countries

YEMEN ARAB REPUBLIC

Power Connection - Dhamar to TaizProject

Executing Authority Ministery of Water & Electricity

Project Description The project consists of the construction of two sub-stations at Ibb and Taiz to 
receive power carried by 132 kV high voltage twin power lines from Ras 
Kutnib via the town of Dhamar, across the Siham Plains.

Phase I carries the power from Ras Kutnib to Dhamar where the sub-station 
distributes part of it northwards to Sana’a-Omran, and part southwards to 
Ibb, as follows:
a) two 132 kV high voltage lines; these are equipped with wires of 400 mm 
diameter with a voltage of 115 MW in order to preserve energy transported 
and minimise loss;
b) from Dhamar the power supply will be carried by a double line of pylons 
30 m high. These pylons will, so far as possible, be erected next to the 
Dhamar-Taiz road. However, the terrain in the area is difficult and hilly, and 
the pylons will, where feasible, be sited in low-lying areas, crossing the main 
road at six points;
c) a sub-station will be constructed at Ibb to convert the power to 33 kV;
d) there will be a second sub-station at Taiz to convert power to 33 kV.

Project Objectives
an Impact on
the National Economy

The aims of the project are to transfer surplus power from Ras Kutnib-Sanaa 
to Ibb and Taiz, approximately 144 km to the south, and to construct two sub
stations at Ibb and Taiz, as well as to strengthen the sub-station at Dhamar.

The implementation of the project will have far-reaching economic and social 
consequences including the following:
a) reduction of the burden on the balance of payments by 20 %-25 %, repre
senting the savings in petroleum imports which are at present needed to 
operate low-efficiency gas and diesel generators;
b) increase in employment opportunities for the national workforce, and 
improvement in technical skills through training and experience gained from 
foreign experts in the country;
c) with more low-cost power available from this project, expansion of indus
trial and agricultural development is envisaged.
d) improvement of the social and cultural conditions of the population 
through the relaying of Television Programs and utilization of modern electri
cal appliances.

Project Cost This is estimated at Dh 113 million of which Dh 10 m is in local currency.
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In addition to the loan of Dh37.5 million from Abu Dhabi Fund, other finance is 
provided by;
— Arab Fund for Economic and Social Development;
— OPEC Fund for International Development;
— Government of Yemen Arab Republic.

Sources of Finance

Terms and Conditions 
of Loan

Dh. 37.5 mAmount;
20 years (1981-2001)Duration;
3 % p.a.Rate of Interest;
30 semi-annual instalmentsRepayment;
5 yearsGrace Period;
15th January 1981Date of Agreement;
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African Countries

NIGER REPUBLIC

Generation of Electric Power in Anou-ArarenProject

Société Nigérienne de charbon d’Anou-Araren (Sonichar).Executing Authority

The project consists of the construction of a second generating station for a 
power project, using coal, in Anou-Araren. Each phase of the scheme 
provides a power output of 16 megawatt, i.e. total capacity will be 32 MW. The 
power will be used by the uranium mines and the mining towns of Agades and 
Arlit.

As well as the generating station, the second phase includes expansion of the 
nearby coalmines and the mining village, a power distribution network, 
additions to the water supply, and other services.

The project also includes related engineering services and project supervi
sion, plus training of Niger technical and administrative staff.

It is expected that the second phase will be completed in late 1982.

Project Description

The project aims to provide the power requirements of the nearby uranium 
mines and villages in the region, utilising the coal which is available locally, 
instead of having to import oil products over long and expensive supply lines 
from the ports of neighbouring states.

This project will reduce risks of uncertainties in fuel supply deliveries, and it 
will save hard currency expenditure on imports of oil and other fuels. In 
addition, the project will create a body of skilled technical and administrative 
personnel who could be engaged on future projects in the field of electricity or 
coal mining. It is expected that the project region of Agades will experience an 
upturn in economic activity, becoming a commercial centre for the people of 
the region.

Project Objectives and 
Impact on the 
National Economy

Total costof phasel is estimated atDh 691.16 million, of which 40 %is in local 
currency. The cost of the second phase is estimated at Dh 413.79 million, of 
which 40 % is in local currency, and the balance in hard currency.

Project Cost

Abu Dhabi Fund is contributing to the financing of the project’s second phase 
with a loan of Dh 30 million—i.e. 7.25 % of the cost of Phase II. Other co
financiers of the project are: French Export Bank, African Development Bank, 
European Development Bank, German Develoment Company (DEG), Caisse 
Centrale de Coopération Economique. The Niger Government and others are 
participating in the equity capital of the project.

Sources of Finance

Terms and Conditions 
of Loan:

Amount: Dh. 30 m
Duration: From 8.2.1981 to 1.7.1994
Rate of Interest: 4% p.a.
Repayment: 20 semi-annual instalments
Grace Period: 4 years
Date of Agreement: 8th February 1981
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REPUBLIC OF RWANDA

Development of Kigali-Kanombe International Airport.Project

Rwanda’s Ministry of Posts and Communications.Executing Authority

The development of Kigali-Kanombe Airport is a three-phase project to cater 
for the country’s anticipated growth in air traffic:

Phase I : covers the period to the end of 1986
Phase II : covers the period to the end of 1993
Phase III: covers the period to the end of 2000.

The current project is concerned with the implementation of Phase I, as a
result of which the Airport will be capable of handling long-range aircraft such 
as the DC10 and Boeing 747. The project consists of the extension and repair 
of the present runway to a length of 3,500 m, as well as expansion of the 
aircraft parking areas and taxiways. It also includes the construction of a 
power-generating station, warehouses, fuel storage facilities and passenger 
terminal, and procurement of navigational and communications equipment 
and instrumentation.

Project Description

The significance of the Project stems from the fact that Kigali-Kanombe 
Airport is the only international airport in Rwanda, a country whose land
locked geographical location some 1,700 km from the coast makes it depen
dent on the ports of neighbouring states. With a poor road network and 
problème of congestion in neighbouring ports, it has become increasingly 
important to improve and develop Kigali-Kanombe Airport so as to enable it 
to handle large aircraft. The effect will be to increase as weli as faciiitate the 
country’s foreign trade movements by air, and this in turn will contribute 
towards the promotion of trade, reduce transport costs, and protect the 
economy from the risks of reliance upon the long overland route to the ports 
of neighbouring states.

Project objectives 
and Impact on 
the National Economy

The total cost is estimated at Dh 140.6 million, of which Dh 24.7 million is in 
local currency and Dh 115.90 million in hard currency.

Project Cost

Abu Dhabi Fund participates in the financing of the project with a loan of 
Dh 15 million. Other contributors to the project are: Fonds d’Aide et de 
Cooperation, Caisse Centrale de Cooperation Economique, OPEC Fund for 
International Development and Kuwaiti Fund.

Source of Finance

Dh 15 millionTerms and 
Conditions of Loan

Amount:
18 years (17.3.1981 to 1.4.1999)Duration:
3 % p.a.Interest Rate:
30 semi-annual instalmentsRepayment:
4 years
17th March 1981

Grace Period:
Date of Agreement:
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UNITED REPUBLIC OF CAMEROON

Douala-Yaounde Highway.Project

Cameroon Republic’s Ministry of Supplies.Executing Authority

Construction of an all-weather asphalt road connecting Douala Port with the 
capital, Yaounde, to replace the existing road which is considered inadequate 
to cope with the traffic between these towns. The new asphalt-concrete road 
will be 237 km in length.

Project Description

The project will facilitate the transport of agricultural and industrial products, 
generate trade, and have a unifying effect on the different parts of the 
Country.

Project Objectives
and Impact on
the National Economy

Total project cost is estimated at Dh 1,300 million including contingencies of 
Dh 360 million. Hard currency will account for about 74 % (Dh 970 million) of 
the total cost, with the balance in local currency.

Project Cost

Abu Dhabi Fund is contributing to the financing of the project with a loan of 
Dh 16 million, other participants being the Arab Bank for Economic Develop
ment in Africa, Kuwait Fund, Islamic Development Bank, Dutch Government, 
African Development Bank, World Bank, European Development Bank, 
Caisse Centrale de Cooperation Economique, Fonds d'Aide et de Coopera
tion, in addition to the Government of Cameroon which will provide the local 
currency i.e. about 26 % of the total project cost.

Sources of Finance

Terms and 
Conditions of Loan

Dh 16 millionAmount:
From 1.3.1985 to 1.9.1996Duration:
3.5 % p.a.Rate of Interest:
24 semi-annual instalmentsRepayment:
3 yearsGrace Period:
30th November 1981Date of Agreement:
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THE REPUBLIC OF MALI

Sevare-Gao Road Project.Project

Sevare-Gao Highway Authority (ARSEG).Executing Authority

The project consists of the construction of an asphalt road, 556 km in length, 
linking Severe to Gao. The road will have a width of 9 metres, 6 metres of 
which will be paved with asphalt, and the project also Involves construction of 
a concrete bridge, drainage, and related engineering services.

Project Description

The Government of Mali is according this project high priority among its 
transport schemes, as it forms part of the highway across the African Sahara 
which will link the country with Algeria’s Mediterranean ports. Moreover, this 
road will connect the rest of the country with three provinces which were 
totally cut off for a long period when there was no navigation on the Niger 
River — the only other means of communication. In addition, the project is 
expected to encourage agricultural development in the area, as well as 
making substantial savings in freight costs.

Project Objectives
and Impact on
the National Economy

The total cost is estimate at Dh 530.8 million, of which Dh 53.1 million is in 
local currency and Dh 477.7 million in hard currency.

Project Cost

Abu Dhabi Fund contributes to the financing of the project with a loan of 
Dh 30 million, other contributors being the Kuwait Fund, Islamic Develop
ment Bank, Saudi Fund, OPEC Fund, Arab Bank for Economic Development 
in Africa, African Development Bank, Federal German Government and 
Government of Mali.

Sources of Finance

Terms and Conditions 
of the Loan

Dh 30 millionAmount:
From 1.4.1987 to 1.10.2001Duration:
2 %Rate of Interest:
30 semi-annual instalmentsRepayment:
5 yearsGrace Period:
13th December 1981Date of Agreement:
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PEOPLE’S REPUBLIC OF CONGO

Trans-Congolese Communications Agency.Executing Authority

The project consists of a railway extension, 88 km in iength, between Biiinga 
Viilage and the town of Louboumo. Principal features of the project are: civil 
works, including excavation and foundations; construction of the new line, 
building four tunnels with a total length of 5.7 km; surfacing, and installation of 
the raiiway track. Other works include bridge buiiding, drainage, and 
construction of the associated access roads, stations, and installation of 
equipment.

Project Description

The aim of the project is to improve the operationai efficiency of the railway 
system, by increasing traffic and freight capacity, reducing maintenance and 
operating costs, as weii as reducing the ievei of accidents and breakdowns. 
The project shouid benefit the Centrai African area which has no access to the 
sea. Also, it wili heip to promote exports, especiaiiy those carried by raii. The 
most important of such exports are manganese—from Gabon, Congo and the 
Central African Republic. The Congo’s freight movements are expected to 
rise to 7.5 miliion tons in 1985 compared with a current maximum capacity of 
2.8 miliion tons.

Project objectives 
and Impact
on the National Economy

This is estimated at Dh 1,270 miiiion of which Dh 419.1 miilion is in iocal 
currency and Dh 850.9 miiiion in hard currency.

Project cost

Abu Dhabi Fund participates in the financing of the project with ioan 
Dh 37 miliion. Cther contributors to the Project are:—Kuwait Fund, Saudi 
Deveiopment Fund, iraqi Deveiopment Fund, The Arab Bank for Economic 
Deveiopment in Africa (BADEA), The CPEC Fund, The World Bank, European 
Development Fund, Caisse Centraie de Cooperation Economique, Fonds 
d'Aide et de Cooperation, Canadian Internationai Deveiopment Agency 
(CIDA), The African Deveiopment Bank, USAiD, The Congo Government and 
Congoiese Banks.

Sources of Finance

Terms and Conditions 
of Loan

Dh37 miiiionAmount:
From 1.3.1986 to 1.9.1999Duration:
3.5 %p.a.Rate of interest:
28semi-annuai instalmentsRepayment:
4 yearsGrace Period:
14th December 1981Date of Agreement:

Railways Re-Alignment Project in Congo People’s Republic

33



%
V

Ui:"■'ÎNorth 'Mist lioi. n«^v
VUHDTOBÜBUÜHI^H\VdH\ih

V,-'

F’



Asian Countries

ISLAMIC REPUBLIC OF PAKISTAN

Tarbella Dam.Project

Pakistan Water and Power Development Authority.Executing Authority

Construction of a dam 2,750 m long by 150 m wide, in addition to two smaller 
dams on the left bank of the River. The lake created by the new dam will 
extend northwards for a distance of 80 km, and have a capacity of 13.7 bn m^ 
of which 11. bn m^ can be utilised for irrigation and electricity generation. The 
scheme incorporates:
a) Two outfalls, a main one plus a subsidiary outfall which will be used to take 
the excess quantities over storage capacity which occur during seasons of 
abnormal floods.

b) Five tunnels to carry the water required for irrigation and for electricity 
generation. At the outlet of tunnel No. 1 a hydro-electric station has been built 
with an initial capacity of 700 MW (4 X 175 MW generators). This will in due 
course be enlarged to a maximum capacity of 3,550 MW, by the addition of 
6 generators, with a capacity of 1,050 MW (6 X 175 MW) at the outlet to 
channel No. 2, and 4 generators of 450 MW capacity each, giving a total of 
1,800 MW capacity, at the outlet to channel No. 3.

Project Description

1. Provision of water for irrigation of agricultural development projects in 
Pakistan, as a result of the additional water made available by this dam, 
is expected to result in increased grain production equivalent to US $ 
200 million worth of annual imports at 1980 price levels.

2. By using hydraulic power to produce electricity—the cheapest of all 
energy sources—the state will save around US $ 500 million (annually) which 
would otherwise have been spent on petroleum to generate electricity.

Project Objectives 
and Impact
on the National Economy

Dh 6,720 million.Total cost:
Hard currency: Dh 3,345 million. 
Local currency: Dh 3,375 million.

Project Costs

— European Economic Community
— United States of America
— France
— Italy
— Britain
— Australia, West Germany 

and Canada.

— Abu Dhabi Fund
— Kuwait Fund
— Saudi Development Fund
— World Bank
— International Development 

Agency

Sources of Finance

Terms and Conditions 
of Loan

Dh 92.5 millionAmount:
From 1.9.1981 to 30.9.1999Duration:
3 % p.a.Rate of Interest:
30 semi-annual instalmentsRepayment:
3 yearsGrace period:
16th December 1981Date of Agreement:

Handing over first two Trawlers Sri Lanka 4th December 1981.
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other Countries

REPUBLIC OF MALTA

Extension to “B” Power Station at Church Wharf Marsa.Project

Enemalta Company (Operators of the power stations and distribution 
system).

Executing Authority

The project consists of the supply of two additional alternating current turbine 
generators (“turbo-alternators”) for the existing Marsa power station, each 
having a capacity of 30 megawatts (MW). There is a suitable location for the 
new units, as well as support services. In addition, the distribution network will 
be extended with a new 33 kV overhead cable form Marsa Power Station to 
Maseera sub-station, and another 33 kV overhead cable to the Bengayza 
sub-station.

Project Description

The aim of the project is to increase the power generated on the island of 
Malta from 127 MW to 178 MW, and to strengthen the distribution network. 
With increased demand in recent years, the existing power supply has 
reached a critical level. This project will not only provide sufficient extra 
power to cater for present operating requirements, but will also cope with the 
further increase in demand predicted by 1985.

Project Objectives 
and Impact
on the National Economy

33.8 million US $ 
12 million US $
45.8 million US $

Hard Currency Costs 
Local Currency Costs 
Total Costs

Project cost

11.28 million US $ 
5.40 million US $ 

29.20 million US $ 
45.88 million US $

Italian Government 
Abu Dhabi Fund 
Malta Government 
Total

Sources of Finance

Dh 20 millionTerms and Conditions 
of Loan

Amount:
From 1.3.1984 to 1.9.1993Duration:
2.5 % p.a.Rate of Interest:
20semi-annual instalmentsRepayment:
2 yearsGrace Period:
17th December 1981Date of Agreement:
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Chart No. 1
Disbursement, Commitment and Paid up Capital (1974-1981)
Source: Summary Table of Fund's Operations
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Chart No. 2
Ratios of Fund’s Operations 1974-1981
Source: Summary Table of Fund's Operations
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Summary Table of Fund’s Operations
1974-1981

Millions of UAE dirhams

19811980197919781976 197719751974Description
2,000.00

149.94
2,132.02

2,000.00
416.30

1,982.08

2,000.00
692.67

1,565.78

2,000.00
155.61
873.11

2,000.00
100.00
717.50

2,000.00
37.50

617.50

2,000.002,000.00
500.00
580.00

Authorized Capital 
Paid up Capital 
(Cumulative) 580.00

94.89
413.66

86.19 (’) 
318.77 (')

56.36
232.58

40.87
176.22

30.99
135.35

36.90
104.36

45.21
67.46

18.72
22.25

General Reserves 
Cumulative

2,545.68|2,300.851,798.361,049.33721.86 852.85647.46602.25Capital and General Reserves
278.00

3,487.30
375.70

3,209.30
402.00

2,833.60
840.00

2,431.60
539.00

1,591.60
662.40

1,052.60
183.00
390.20

207.20
207.20

Loans signed bytheFund 
(Cumulative)
Equity participation 

(at cost prices) 
(Cumulative)

22.61
167.57

14.46
144.96

103.10
130.50

7.630.935.898.62
27.4019.7618.8412.954.33

Total loans and
participation (Cumulative) 3,654.873,354.262,964.102,459.001,611.361,071.44403.15211.53

398.79
2,484.83

673.06
2,086.04

573.17
1,412.98

296.13
839.81

392.48
543.68

140.21
151.20

9.031.96Loan Disbursements 
(Cumuiative) 10.991.96

Ratio of Total Reserves 
to Paid up Capital 19 %16 %15 %20 %19 %17 %12%4 %

RatioofTotal Disbursements 
to total signed loans 71 ■%65 %50%35 %34%14 %3 %1 %

Ratio ofTotal
Equity Participation (at cost 

price) to paid up capital 8%7 %8 %3 %3 %2%1 %

(1) See note No. (8) in Financial Statement of Balance Sheet.
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Chapter III

Government Financed Projects 
Administered by the Fund



Arab Countries

1. YEMEN ARAB REPUBLIC

Sanaa-Ma’rib Road Work is now in progress on the Sanaa-Ma’rib Road linking the capital with the 
eastern part of the country by means of a 173 km asphalt road which is aimed 
at stimulating trade and tourism. The cost is currently estimated at 
Dh 240 million and, with the greater part of the road already built, completion 
is due by the end of 1982.

Ma’rib Dam Abu Dhabi Fund completed the feasibility studies for the historic Ma’rib Dam, 
the economic justification for which is demonstrated by the fact that storage 
of annual flood water would provide irrigation for about 10,000 hectares of 
cultivable land. In addition to the construction of a 39 m high dam, the project 
includes the construction of an irrigation system, and rural development 
incorporating a pilot farm, medical clinic and schools. Overall project cost on 
completion is estimated to reach Dh 500 million. The work has gone out to 
tender and négociations with prospective contractors are under way pending 
the award of a contract. Work on the project is expected to begin in the fourth 
quarter of 1982.

2. DEMOCRATIC REPUBLIC OF SOMALIA

Juba Sugar Abu Dhabi Fund is administering the Dh 371.7 million funding provided by the 
Abu Dhabi Government for the Juba Sugar project in Somalia.

The aim of the project is to produce 70,000 tons of sugar per year to meet local 
demand, and the scheme includes the cultivation of 8,200 hectares of land 
suitable for growing sugar cane, as well as irrigation, drainage and a flood 
barrier. In addition, the project involves the construction of a sugar refinery 
capable of producing 70,000 tons per year, a residential area for personnel 
and all related infrastructural work, as well as appropriate training of 
nationals to operate the scheme.

The Abu Dhabi Government provided an initial loan of Dh 304.2 million 
July 29th, 1977. This was granted on easy terms and administered by the 
Fund. Other contributors to the project were the Saudi Fund and the OPEC 
Fund.

on
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In 1980, due to an increase of the project’s cost by Dh 140.6 million, Abu 
Dhabi Government provided a further loan of Dh 67.5 million on the same 
terms and conditions under the administration of the Fund.

The additional Loan Agreement was signed on October 1 st 1980, covering a 
period of 13 years (1.10.1980 to 1.7.1993) at an interest rate of 3.5 % p.a. 
Repayment is to be in 20 semi-annual instalments commencing on July 1st 
1984, after a 3 year grace period.

Sugar production began in July 1980 and land reclamation and planting are 
expected to be completed by the end of 1984. Overall cost of the project was 
estimated to be Dh 745 million in 1981.

This road, 130 km long, links Berbers port with the main trading area of 
Somalia and will expand trade, facilitate the transportation of foodstuffs and 
strengthen the links between the different Regions of the Country. Total cost 
of the project, which includes various road works such as the construction of 
bridges and drainage, was Dh 205 million. The road was inaugurated in 
October 1981.

Berbera-Burao Road

43



3. ARAB REPUBLIC OF SYRIA

The scheme consists of the construction of three sugar refineries at AI 
Rakkah, Maskana and Teil Salhab, the object being to reduce Syria’s reliance 
on imported sugar.

Construction 
of three sugar 
refineries

The total cost of the project is estimated at Dh 332 million with the Govern
ment of Abu Dhabi providing all the foreign currency finance, amounting to 
Dh 130 million. Impiementation of the project is supervised by the Syrian 
Public Corporation for Food Industries. Two of three refineries had been 
commissioned by the end of 1980, with the commissioning of the third one in 
mid 1981.

Paper Plant The project, located at Deir AI Zour, is intended to achieve production of 
60,000 tons per year of different types of paper in order to cater for increasing 
local demand as well as to reduce Imports. The project’s scope included all 
civil works, procurement of equipment and ancillaries such as housing for 
personnel and a railway extension.

The work was completed in 1980 at a total cost of Dh 440 million. Half of 
which, i.e. Dh 220 million, was funded with hard currency supplied bytheAbu 
Dhabi Government. Implementation of the project is administered by the 
Syrian Public Corporation for Chemical Industries.

Damascus 
International Airport

The Directorate General of Civil Aviation in Syria is currently Implementing a 
programme for the development of Damascus International Airport. The 
work includes construction of a new fully equipped terminal building to 
handle a substantial increase in trade and tourist traffic using the Airport. 
On June 21st 1976, the Loan Agreement relating to these three projects in 
Syria was signed by the Abu Dhabi Government. Total finance provided is 
Dh 400 miliion at an interest rate of 4 % p.a. with a grace period of five years 
and repayment is due in 20 semi-annual instalments beginning on April 30th 
1981, with the final instalment due on October 31st 1990.
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4. ARAB REPUBLIC OF EGYPT

During 1974 the Egyptian Government prepared a scheme for the re-opening 
of the Suez Canal to reach its pre 1967 condition. The project envisaged the 
clearance of all obstructions in the Canal, reconstruction of navigation control 
stations, communications centres and related works.

Re-opening 
of Suez Canal

Total project cost was estimated at Dh 450 million. The Abu Dhabi Govern
ment contributed to the financing of the project with a loan of Dh 147 million in 
accordance with an agreement signed on November 26th 1974. The interest 
rate was 3 1/2% p.a. with a grace period of 3 1/2 years and repayments were 
to be made in 30 semi-annual instalments, the first of which was due on 
March 3rd 1978, with the final instalment due on September 30th 1992. 
Another contributor to this project was the Kuwait Fund.
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5. THE DEMOCRATIC REPUBLIC OF SUDAN

New Khartoum 
International Airport

Abu Dhabi Fund administers a loan of Dh 375 million for the financing of the 
new Khartoum International Airport provided by the Abu Dhabi Government.

The project is for the construction of an International Airport with classifica
tion (A) of the International Civil Aviation Organization (ICAO) which will meet 
international, regional and local air traffic needs for the next 30 years.

The project includes the construction of a main runway 3,700 m long with a 
load carrying capacity of 100 load classification number, taxiways, aprons, 
navigational aids and standby generators. In addition, there will be passenger 
terminals, cargo services, navigational equipment, handling facilities, roads, 
maintenance services, fire and safety facilities and management officer.

Total project cost in estimated at Dh 760 million, 50 % of which is covered by 
the loan from Abu Dhabi Government. The balance will be funded by the 
Government of Sudan. The loan Agreement, signed on November 5th 1980 
covers the period (from 5.11.1980 to 1.7.2006), with an interest rate of 2 % p.a. 
Repayment wiil be in 40 semi-annual instalments commencing on January 
1st 1987 after a grace period of 6 years.

Balance of Payments 
Support

The Fund administers a loan of Dh 185 million provided by Abu Dhabi 
Government with the object of supporting the Government of Sudan’s 
Balance of Payments. The Agreement was signed on April 5th 1980.

Terms and conditions are summarised as follows:

Loan duration: From 5.4.1980 to 30.4.1990
Rate of Interest: 3.5 % p.a.
Repayment period: 14 semi-annual instalments 

commencing 31.10.83
Grace period: 31/2 years
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6. PEOPLE’S DEMOCRATIC REPUBLIC OF YEMEN

Abu Dhabi Fund administers a scheme for the construction of 252 flats in A1 
Mansourah, Aden which are being built with a grant form Abu Dhabi Govern
ment to the People’s Democratic Republic of Yemen. Project cost is 
estimated at Dh 55 million. Studies, specifications and detained drawings 
have been prepared. A consultant has been appointed to supervise the 
project and contractors have been pre-qualified. Arrangements are being 
made for a contract award and work on the contract is expected to begin in 
July 1982.

Aden Housing Scheme
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African Countries

1. REPUBLIC OF UGANDA

The Project is considered to be of top priority in Uganda the aim of which is to 
link the western Nile area to the rest of the Country In addition, the Project will 
lead to the completion of the road network linking Uganda with the 
boundaries of Sudan and Zaire. The length of the road is about 113km and its 
cost has been estimated to be Dh 180 million, half of which is in local currency 
and the rest in hard currency. Abu Dhabi Government contributes to the 
financing of the Project with a loan amounting to Dh 40 million. The loan 
agreement was signed on August 15th, 1977.

Pachwach-Arua Road

ISLAMIC REPUBLIC OF COMOROS
2. FEDERAL

In view of the difficult economic situation encountered by this country, Abu 
Dhabi Government granted afinancial assistance amounting to US $ 2 million 
to be utilized in the fields of health and education for the provision of some 
necessary medical equipment and supplies and furniture required for the 
schools. The grant agreement has been signed on October 3rd, 1979. All 
items to be fininced by the grant have been supplied.

Grant for Health 
and Education 
Sectors

3. REPUBLIC OF ZAIRE

Abu Dhabi Fund undertook the studies pertaining to the provision of medical 
instruments and equipment required for the hospitals in the Republic of Zaire 
in order to upgrade the medical efficiency and capabilities to meet the basic 
medical needs of the population. In October 1980 the Abu Dhabi Government 
contributed to this scheme a grant of Dh 18.5 million under the supervision of

the Fund.

Grant for
the Procurement of 
Medical Equipment
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4. THE ISLAMIC REPUBLIC OF MAURITANIA,
THE REPUBLIC OF MALI AND THE REPUBLIC OF 
SENEGAL

The Project aims at the construction of two dams on the Senegal River one to 
be located at Diama in the Republic of Senegal and the other at Manantaii in 
the Republic of Mali for the purpose of Agricultural Development, Generation 
of electric power and improvement of navigation in the Senegal River. The 
Project cost is estimated at Dh 2,708.4 million and the Abu Dhabi Govern
ment contributed to the financing of this project a loan amounting to 
Dh 259 million. The loan agreement was signed on March 28th 1982 and the 
project is expected to be completed in 1989.

Development of 
Senegal River Basin
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Asian Countries

1. MALDIVE ISLANDS

One of the basic needs for Maritime Navigation in the Maldives Archipelago is 
the existence of a highly efficient and regular telecommunications system, as 
sea communications represents the only link from Maidive to other countries. 
Due to the high priority of the Project, Abu Dhabi Governement provided a 
loan to the Maldives to enable it to procure and install a complete ground 
station with connection to communication satellites so as to improve the 
system and hence enhance the development efforts of the country. The 
Project’s loan agreement was signed on August 14th, 1976 and it carried an 
interest rate of 2 % p.a. with a grace period of 5 years. The loan was to be 
repaid on 30 semi-annual instalments, the first of which was due on July 1st 
1981 and the final payment on January 1st 1996.

Telecommunications

Establishment of a model Dairy Farm Project at Masaken near Al-Ain. —
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Projects in the UAE Financed
by the Government and Administrated
by the Fund

ABU DHABI EMIRATE

At the request of HH the UAE President, Abu Dhabi Fund carried out a 
technical and economic, feasibility study and subsequently supervised the 
establishment of an experimental dairy farm in the Masaken area near Al-Ain.

Al-Ain Model 
Dairy Farm

1. Erection of air-conditioned stalls for rearing cattle and including neces
sary facilities for feeding and drinking.
2. Installation of an automatic milking system.
3. Reclamation and planting of 50 hectares of land with fodder.
4. Construction of a plant for pasteuring and packaging of milk.
5. Construction of residential accommodation for the project staff, a 
workshop and a clinic.
6. Importing 200 Friesian cows.

The Project Scope 
includes

All aspects of the project have been completed and operations began in 
October 1981. Daily milk production now ranges between 1,500 and 
2,000 litres. The project is likely to be expanded in 1982 with the number of 

being almost doubled, thereby fully utilising the facilities which have 
been created and at the same time meeting a greater share of the country’s 
demand for fresh milk.

Project Status

cows

The cost of the project is estimated at Dh 11.5 million including both the initial 
investment and working capital.
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EMIRATE OF FUJEIRAH

After economic and technical feasibility studies, as well as technical and 
manufacturing trials had been successfully completed, work on this project 
began in April 1981.

Production capacity will be 600,000 m= of tiles annually and the plant is 
expected to be commissioned during the second quarter of 1982, following a 
15 month construction period.

The technology employed in this project uses the most advanced methods of 
ceramic tile production in the world, involving high-speed firing in gas 
ovens. Moreover, the production process is fully automated from the time raw 
materials enter the plant to the moment the tiles, packed in boxes, leave the 
warehouse.

The project is being carried out by two the most famous German companies 
in this field.

1. Ceramic Tile Project

Total project cost is estimated at Dh 25 million.

1981 saw the completion of a project for producing rock wool from basalt- 
rock in the Emirate of Fujeirah. The project has the capacity to produce 
3,500 tons of rock fibre each year. Rock wool, when combined with paper, 
aluminium, or wire, is used as heating insulation for pipes, walls, ovens, etc. 
Its soundproofing and fire-resistant qualities also make rock wool a useful 
element in moveable partitions, ceilings, etc. The project is being imple
mented by an Italian firm specialising in the field. Investment cost of the 
project amounted to Dh 17 million.

2. Rock Wool Scheme

Work began during the first quarter of 1982 on this project which will have an 
annual production capacity of 11.5 million table eggs and 3.5 million chick
ens. Completion will take two years and the project is being implemented by 
Lehman of Germany, one of the largest international firms specialising in this 
field. The Arabian Company for Animal Resources Development and the 
Government of Fujairah both contributed to the financing of the scheme, the 
total cost of which is expected to reach Dh 100 million.

3. Egg and Poultry 
Production

The Government of Fujeirah has used part of a loan from the Government of 
Abu Dhabi to pay for plant and equipment needed for the operation of 
Fujeirah port, which is expected to improve trade and transport on the 
country's Eastern coast on the Arabian Sea. The port will handle shipping 
from mid-1982 and it is administered by an international company spe
cialising in port management. The cost of this project is estimated at 
Dh 90 million.
In order to solve the real housing problem in the Emirate, the Govern
ment has establishèd the Fujeirah Real Estate Company Ltd., with a capital of 
Dh 100 million, 50 % of which will be provided by the Government, with 50 % 
coming from the private sector.
The company aims to provide housing for those working in the Emirate at 
reasonable rents. The first residential project is in Fujeirah town, consisting of 
16 six-storey blocks of flats, each storey containing 4 flats, two with three 
bedrooms and two with two bedrooms. The total number of flats is 384 of 
which 96 will be centrally airconditioned.
The scheme is fully comprehensive, catering for all necessary services, and 
includes a mosque, kindergarten, public parks, sewage treatment unit, 
internal roads, car parks and shops. Total projects cost is estimated at 
Dh 122 million and completion is expected by the end of 1982.

4. Rehabilitation of 
Fujeirah Port

5. Housing Scheme
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Chapter IV

Projects under Consideration

^ Al-Mansura Electricity Project, Aden-Yemen PDR.



Arab Countries

DJIBOUTI

AN Sabieh Cement FactoryProject

The project consists of the construction of a cement factory with an annual 
capacity of 300,000-350,000 tons. The factory is to be located 91 km from the 
capital of Djibouti at AN Sabieh an area chosen for its abundance of raw 
material and available labour. The area is also linked by rail to Djibouti port, 
therefore facilitating transport of goods to and from the site.

80 % of the production will be exported to neighbouring countries, including 
Somalia, North Yemen, and the kingdom of Saudi Arabia. The remaining 
20 % will be sold locally.

Project Description

The project is one.of high priority for the Government of Djibouti and the sig
nificance of its effects on the economy, both direct and indirect, include the 
following:
1. Exploitation of available natural resources in the country.
2. Improvement of the country’s balance of payments with exports of around 
250,000 tons of cement per year in lieu of current imports of 50,000 tons. This 
would increase the country’s hard currency reserves.
3. Creation of the basis for an industrial/commercial centre inland at AN 
Sabieh would help to stem the numbers moving to the Capital.
4. Training of a labour force of around 500 people.
5. Encouraging the establishment of other industries.
6. Diversification of the country’s sources of income: at present the country 
depends entirely on revenues from the port.
7. The excellent location of the plant close to the railway line which will link it 
directly to Djibouti port.
8. The good economic return expected from the establishment of the project.

Project Objectives 
and Impact on the 
National Economy

This is estimated at Dh 326.5 million (US $ 88.5 million), with the hard 
currency portion reckoned at 70 %-75 % of the total cost.

Project Cost

Certain Governments and financial institutions have expressed willingness to 
contribute towards the funding of the project once an economic feasibility 
study undertaken by the Kuwait Fund has been completed. The following 
institutions have shown an interest in the project:—
— Iraqi Government;
— African Development Bank;
— Islamic Development Bank;
— Arab Fund for Economic and Social Development;
— Kuwait Fund.

Sources of Finance
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African Countries

REPUBLIC OF SEYCHELLES

Road Maintenance Scheme on Mahe Island;
Water Distribution Scheme to the North of Mahe Island

a)Projects
b)

Public Works Company affiliated to the Ministry of Planning and Economy; 
Seychelles Water and Sewerage Authority.

a)Executing Authority
b)

Road Maintenance Scheme 
The scheme covers the repair and improvement of certain major roads on 
Mahe Island which require urgent and immediate attention after many years’ 

In addition, the project will involve improvement and widening of some 
19 kilometres of road in order to accommodate large buses and pedestrian 
requirements.
b) Water Distribution Scheme to the North of Mahe fsiand 
The project involves the extension of the water distribution network in the 
north of Mahe Island, so as to complete the link-up of the area to an existing 
system of water mains, in addition to upgrading other parts of the main water 
system. This way, water will be provided to the greater part of the island.

a)Description and 
Objectives of 
the Projects

use.

a) Road Maintenance Scheme on Mahe Isiand
The cost of these repairs is estimated at Dh 7.4 million of which Dh 4.8 million 
is in hard currency.
b) Water Distribution Network to the North of Mahe fsiand
The cost of this project is estimated at Dh 1.8 million of which Dh 1.5 million in 
hard-currency.

Project Cost
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FEDERAL ISLAMIC REPUBLIC OF COMOROS

Mutsamudu Port Extension.Project

Ministry of Supplies and Environment.Executing Authority

The project consists of the extension of the present jetty to a length of 250 m, 
of which 170 m will be for Ocean Liners and 80 m for Coasters. The work also 
includes the construction of Sheds and Ware Houses as well as procurement 
of appropriate equipment and plant.

Mutsamudu, it should be mentioned, is considered the only appropriate site 
for the construction of this jetty, although the island on which it is situated is 
only the country’s second largest in terms of population and area.

Project Description

The aim of the project is to reduce the Comoro Islands’ reliance on foreign 
ports and to save the high shipping costs incurred in the trans-shipment of 
goods via the ports of neighbouring countries. Furthermore, the project aims 
to develop foreign trade as well as to promote shipping between the various 
islands making up the Republic. The scheme would also have the effects of 
creating a direct link between the Comoro Islands and the ports of the rests of 
the world.

Project Objectives 
and Impact on the 
National Economy

It is estimated at Dh 165.5 million of which 80 % is in hard currency and 20 % 
in local currency.

Project Cost

Those contributing finance will include: the Arab Bank for Economic Develop
ment in Africa, OPEC Fund, Kuwait Fund, African Development Bank, Islamic 
Development Bank, in addition to Abu Dhabi Fund.

Sources of Finance

Mare-Aux-Vacoas Water Supply Project (Phase I), Republic of Mauritius. —
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REPUBLIC OF MAURITIUS

Repair of Potable Water Distribution and Storage Network at Mare-aux- 
Vacoas.

Project

Executing Authority Central Water Authority.

The project consists of the construction of tanks in a residential neigh
bourhood which are capable of holding 30,000 of water, strengthening 
mains, water pipes, identifying areas of water leakage and taking appropriate 
remedial measures, installation of new meters/detectors and replacing old 
meters/detectors.

Project Description

The project will also extend to the strengthening of the existing pumping 
station at Curepipe with a new pumping station, improving the water mains, 
increasing current storage capacity from 9,800 m^to 12,000 m^ and renova
tion of the existing distribution network.

Project Objectives 
and Impact on the 
National Economy

The aims of the project include: reducing the cost of pumping water to the 
Curepipe area, reducing the rate of water loss, increasing distribution time to 
consumers and increasing storage capacity to ensure continuity of water 
supply.

The project also aims to strengthen the main water supply network in order to 
meet the increasing demand for potable water. This is a priority project for 
Mauritius and it will have the effect of increasing the revenue of the Central 
Water Authority.

Project Cost The cost of the project is estimated at around Dh 125 million. Phase I will 
amount to Dh 65 million with a further Dh 22 million for the new pumping 
station at Curepipe. Phase II is estimated at Dh 38 million of which Dh 18 mil
lion will be in hard currency.

Sources of Finance Besides Abu Dhabi Fund, the Kuwait Fund and Government of Mauritius will 
be contributing to the project.
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REPUBLIC OF BURUNDI

Mosso Sugar Complex.Project

The project consists of the creation of a complete sugar complex in the Mosso 
area to the south-east of the country. Included In the project is the cultivation 
and planting of 1,900 hectares of land with sugar cane, involving appropriate 
irrigation and drainage works; construction of a plant capable of refining 
1,000 tons of cane per day, equivalent to 20,000 tons of sugar per year and the 
creation of all necessary infrastructure including a residential area for the 
labour force. Sugar produced by the plant will be used for local consumption.

Project Description

The project aims to dispense with the need for imported sugar by creating the 
_ for production of sugar sufficient to cater for the needs of the local 

population. Savings would be equivalent to US $ 10 million per year and it is 
hoped that the project would lead to the development of the area with the 
introduction of new industries, so creating job opportunities in the region.

Project Objectives 
and Impact on 
National Economy

means

It is estimated at Dh 261.4 million of which Dh 166.5 million is in hard currency 
and Dh 94.9 million in local currency.

Project Cost

Abu Dhabi Fund is currently studying the possibility of financing the project. 
Other prospective loan contributors include OPEC Fund, Arab Bank for 
Economic Development in Africa, the German Development Company 
(DEG), African Development Bank and local financial institutions. Equity 
Capital for the project is also being provided by the Government of Burundi, 
Local Financial Institutions (DEG), and an Indian Company, Mehta Group.

Sources of Finance
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Asian Countries

PEOPLE’S REPUBLIC OF BANGLADESH

Chittagong Urea Plant.Project

Chittagong Company for Urea Fertilizer Ltd.Executing Authority

The project consists of the construction of a plant for the production of 
ammonia and urea close to Chittagong port together with related ancillaries. 
The plant will utilise natural gas from the Bager-Abad gas field.

Project Description

The project aims to produce 500,000 metric tons of urea each year for the 
local market initially, with aviewto increasing food production in Bangladesh. 
This should in turn lead to hard currency being obtained and any surplus 
production wNI be exported.

Project Objectives 
and Impact on the 
National Economy

Dh 1,073 million 
Dh 656 million 
Dh 1,729 million

Hard currency; 
Local currency: 
Total:

Project Cost

US $ 85 million 
US $ 15 million 
US $ 72 million 
US $ 60 million 
US $ 25 million 
US $ 23 million 
US $ 15 million

— Saudi Fund
— Islamic Development Bank
— Asian Development Bank
— Japanese Fund for Economic Cooperation
— Canadian International Development Agency
— Abu Dhabi Fund for Arab Economic Development
— International Development Agency (IDA)

Sources of Finance
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Chapter V

Balance Sheet & Financial 
Statement at 31st December 1981



REPORT OF THE AUDITORS 
TO THE CHAIRMAN AND DIRECTORS 
ABU DHABI FUND
FOR ARAB ECONOMIC DEVELOPMENT
We have examined the financial statements of the Abu Dhabi Fund for Arab 
Economic Development, set out on pages 2 to 7, comprising the balance 
sheet at 31 December 1981 and statements of net income and of general 
reserve for the year then ended. Our examination included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances.

In our opinion the aforementioned financial statements present fairly the 
financial position of the Fund at 31st December 1981 and its net income and 
general reserve for the year then ended, in accordance with come and 
general reserve for the year then ended, in accordance with generally 
accepted accounting principles, consistently applied.

Abu Dhabi 
May 1982
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2ABU DHABI FUND FOR ARAB ECONOMIC DEVELOPMENT 
(A PUBLIC INDEPENDENT ESTABLISHMENT)

BALANCE SHEET AT 31st DECEMBER 1981 
(Expressed in UAE dirhams)

19801981Note
DhDh

Assets
Demand deposits with banks and cash 
Time and short notice deposits 
Investments 
Net loans drawn
Interest receivabie and sundry debtors 
TOTALASSETS

8,039,109
124,117,101
164,443,699

1,974,394,639
54,452,173

18,802,903
111,616,711
200,995,844

2,168,144,530
67,277,782

3
4

2,325,446,7212,566,837,770

Liabilities, capital and reserves

Sundry creditors 
Provisions 
TOTAL LIABILITIES

23,505,410
12,461,323

7,773,732
13,381,448

5

35,966,73321,155,180

1,982,080,616
307,399,372

2,132,022,830
413,659,760

6Capital
General reserve
TOTAL CAPITAL AND RESERVES 2,289,479,9882,545,682,590

2,325,446,7212,566,837,770TOTAL LIABILITIES, CAPITAL AND RESERVES

Contra accounts

Approved loans commitments 
Loans financed by and managed on behalf 

of the Government 
Bank accounts utilised on behalf 

of the Government
Net aggregate forward exchange commitments

1,053,722,072786,119,747

1,651,294,8722,026,353,386

2,571,236
6,643,712

21,366,950

2,714,231,8922,833,840,083

The accompanying notes form an integral part 
of these financiai statements.
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STATEMENT OF NET INCOME
FOR THE YEAR ENDED 31st DECEMBER 1981
(Expressed in DAE dirhams)

Note 1981 1980

Dh Dh

Income

Interest and commission income 
Sundry income
Realised foreign exchange gain

121,454,765
377,432

111,094,048
151,046
435,377

121,832,197 111,680,471

Expense

staff remuneration 
Rentals
Staff indemnity and holiday provision 
Travel expenses 
General expenses 
Furniture and motor vehicles 
Realised foreign exchange loss

11,389,453
4,702,194
1,862,770
2,760,850
4,092,491

764,515
1,369,061

10,076,479
4,128,689
1,479,289
2,743,379
3,640,658

692,081

26,941,334 22,760,575

SURPLUS OF INCOME OVER EXPENSES

Foreign exchange fluctuations on investments

NET INCOME FOR THE YEAR TRANSFERRED 
TO GENERAL RESERVES (PAGE4)

94,890,863 88,919,896

(11,369,525)8

94,890,863 77,550,371

The accompanying notes form an integral part 
of these financial statements.
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STATEMENT OF GENERAL RESERVE AT 31st DECEMBER 1981 
(Expressed in DAE dirhams)

19801981
DhDh

Balance at 1 January
As previously reported 
Prior year adjustment (note 8)
As restated

Net income for the year 

Balance at 31 December

232,577,625
(2,728,624)

229,849,001

77,550,371

307,399,372
11,369,525

318,768,897

94,890,863
307,399,372413,659,760

The accompanying notes form an integral part 
of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

1. The Fund

The Abu Dhabi Fund for Arab Economic Development was established by the 
Government of Abu Dhabi in accordance with Law No. 3 of 1971. The Fund 
was established to enable the government, in cooperation and coordination 
with other Arab and international authorities, to provide aid to the progress of 
developing countries. In particular the Fund provides loans and economic 
assistance to Arab, Asian and African countries to aid their development 
projects and has granted facilities covering a number of key projects in the 
sectors of agriculture, fisheries and rural development: transport, communi
cations and storage; water and electricity; housing; tourism and hotels; 
manufacturing and extractive industry.

2. Accounting Policies

The principal accounting policies followed in the presentation of these finan
cial statements, which follow the historical cost convention, are as follows:
a) Investments in bonds
Investments in bonds are stated at nominal value less discounts where appro
priate. Discounts are amortised over the period to maturity.
b) Investments in equity shares
Investments in equity shares are stated at the cost of acquisition (see note 8).
c) Investments managed by third parties
The investments portfolio managed by third parties is stated at the lower of 
cost and market value.
d) Foreign currencies
Transactions in foreign currencies are expressed in DAE dirhams at the 
exchange rates prevailing at the date of each transaction. Assets and liabi
lities in foreign currencies are translated at rates of exchange prevailing at the 
balance sheet date. Resultant gains and losses are taken to income.
e) Depreciation
All fixed assets are written off in the year of acquisition.
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3. Investments

Investments comprise:
19801981

DhDh
10,428,261

134,390,377
19,625,061

164,443,699

1,216,102
178,480,935
21,298,807

Bonds and certificates of deposit 
Equity share participations 
Funds managed by third parties

200,995,844

4. Net loans drawn

Net loans comprise: 19801981
DhDh

3,139,763,000
(1,053,722,072)

3,270,950,120
(786,119,747)

Total loans granted 
Undrawn balances

Gross loans drawn 
Loans repaid 
Net loans drawn

2,086,040,928
(111,646,289)

1,974,394,639

2,484,830,373
(316,685,843)
2,168,144,530

5. Sundry creditors

Sundry creditors comprise:
19801981

DhDh
Funds held on behalf 

of the Government 
Repayments of Government loans 
Other sundry creditors

7,258,255
15,390,113

857,042
23,505,410

5,427,275
1,651,410

695,047
7,773,732

6. Capital

19801981
DhDh

2,000,000,0002,000,000,000Authorised capital 

Subscribed by
theGovernmentof Abu Dhabi 1,982,080,6162,132,022,830
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The authorised share capital has been increased to Dh 4 billion following a 
decision of the Board of Directors; this increase has yet to be ratified by an 
amendment to Law No. 7 of 1974 in which the authorised share capital was set

at Dh 2 billion.

7. General Reserve
with the articles of assoclatloh^theIn accordance

transfered to the general reserve to a maximumThereafter the net income is to be added to the capital. The general reserve at
been restated to reflect a change in accounting31st December 1980 has 

policy as described in note 8.

8. Prior Year Adjustment
The policy followed in accounting for equity investments denominated in 
foreign currencies, which in prior years was to revalue the cost of such invest
ments to reflect year end rates of exchange, was changed during the year and 
such investments are now stated at the rates of exchange prevailing at the 
date of acquisition of the respective investment. It is considered that the new 
policy gives a fairer presentation of the results and financial position of the 
fund since such investments represent long term participation and are not 
held for trading purposes. The general reserve has been restated on the basis 
of the new policy and the balance sheet comparitives have been amended

accordingly.

9. Fixed assets

19801981
DhDh

Accumulated write off 
of fixed assets

1,759,0002,106,000
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Annex: Charts & Tables

Conversion rate as at 31st December 1981 
1 US $ = Dh 3.6730



and Grants administered by the Fund 1974-1981
CHART No. 1Distribution of Fund’s Activities and Government’s
Loans

Fund’s loans Dh 3,487.3 million 
61.7 %

Total
Dh 5,650.378 

million

Fund’s equity 
/-^participation 
/ Dh 167.57 million 

J 2.95 %

^Fund’s Technical 
Assistance 

Dh 1.718 miilion 
.03 %

G>°. 9:>- Government Loans 
Dh 1,522.7 miilion 

26.95 %

CHART No. 2 ....
Geographical Distribution of Fund’s Loans 1974-1981

Arab Countries 
76.25 %

Total
Dh 3,487.263 

million

Asian 
Countries 

11.7 %
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TABLE No. 1
Geographical Distribution of Fund’s Loans 1974-1981

ARAB COUNTRIES

Millions of UAE dirhams

Total19811980197919781977197619751974Country
145.5 
220.0
306.0
140.5
107.5
723.0

19.0100.05.021.5Jordan
Bahrain
Tunisia
Sudan
Syria
Oman
Lebanon
Egypt
Morocco
Mauritania
Yeman AR
Yemen PDR

20.0160.040.0
218.847.040.2

4.040.096.5
56.051.5

663.060.0
67.867.8

266.4
150.0
160.0 
164.0 
208.2

60.018.4138.050.0
40.0110.0

24.0120.016.0
37.537.545.040.04.0

172.535.7
2,658.937.5253.0406.8 712.0 378.8207.2 183.0 480.6Total Arab Countries

AFRICAN COUNTRIES

Millions of UAE dirhams

Total19811980197919781977197619751974Country
4.04.0Burundi

Mali
Gambia
Tanzania
Guinea
Uganda
Comoro Islands
Malagasy
Seychelles
Senegal
Lesotho
Cape Verde
Guinea Bissau
Niger
Rwanda
Cameroon
Congo

46.030.016.0
7.92.75.2

24.024.0
16.016.0
25.025.0

4.04.0
16.016.0
4.04.0
4.04.0
7.04.03.0
4.04.0

12.012.0
30.030.0
15.015.0
16.016.0
37.037.0

128.022.7 271.924.032.045.220.0Total African Countries
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ASIAN COUNTRIES

Millions of UAE dirhams

Total19811980197919781977197619751974Country
100.060.040.0Bangladesh

India
Maldives
Malaysia
Sri Lanka
Indonesia
Afganistan
Pakistan

68.068.0 8.08.0
33.033.0
20.020.0 57.057.0
30.030.0
92.592.5

408.592.568.087.0161.0Total Asian Countries

OTHER COUNTRIES

Millions of UAE dirhams

Total19811980197919781977197619751974Country
48.020.028.0Malta

Turkey 100.0100.0
148.020.0100.028.0Total Other Countries

Millions of UAE dirhams

3,487.3207.2 183.0 661.6 539:0 840.0 402.8 375.7 278.0Grand Total
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TABLE No. 2
Fund’s Technical Assistance 1975-1981

Thousands of UAE dirhams

Total1981198019791977 197819761975Country
340340Bahrain 

Yemen AR
Arab Industrial Development Center 
Somalia

300300
560560
518518

1,718518560640Total
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CHART No. 3 . ^ ■
Sectoral Distribution of Fund’s Loans by Group of Countries

Extractive Industries
34.2 %

Manufacturing
Industries
20.6 % Total

Dh. 2,658.863 
million

Water & Electricity
23.3 %

Arab Countries 
1974-1981

Transport, Communication 
& Storage 46.7 %

Total
Dh. 271.9 million Agriculture, 

Fisheries & 
Rural Dev.
10.3 %Water & Electricity 

18 %

Manufacturing 
25 %

African Countries 
1976-1981
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CHART No. 3 (continued)
Sectoral Distribution of Fund’s Loans by Group of Countries

Water & Electricity 45,3 %

Total
Dh. 408,5 million

Manufacturing 
25.2 %

Agriculture, 
Fisheries & 
Rural Dev.
27.5 %

/Transp.
Com, & Storage 2 %

Asian Countries 
1976-1981

Transport, Communication 
& Storage
19% /

Water & Electr.
13.5 %

Total
Dh. 148.00
million

Other Countries 
1978-1981

77



CHART No. 3 (continued)
Distribution of total Fund’s Loans by Sector

Manufacturing 27,S %

Agriculture 
Fisheries & 
Rural Dev. 
9.7 %

Total
Dh. 3,487.263 
million

Extractive 
Industries 
21.1 %Transport, 

Communication 
& Storage
13.5 %

Water &
Electricity
25 %

Total-all countries 
1974-1981

Transport, 
Communication 
& Storage
35.3 %

Total
Dh. 278.00 
million

Agriculture, 
Fisheries & Rural 
Development
33.3 %

Water &
Electricity
31.4%

Total for the year 1981
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TABLE No. 3
Distribution of Fund’s Loans by Sector Arab Countries
1974-1981

Millions of UAE dirhams

Manufac
turing &

Extractive
Industries

Transport, 
Communi-| 

cation & 
Storage

Agriculture, 
Fisheries & 

Rural Devel
opment

Sector TourismWater
Total&Housing&

HotelsElectricity
Country

145.5 
220.0
306.0
140.5
107.5
723.0

119.05,021.5Jordan
Bahrain
Tunisia
Sudan
Syria
Oman
Lebanon
Egypt
Morocco
Mauritania
YemenAR
Yemen PDR

60.0160.0
224.8
100.5

20.760.5
40.0

107.5
723.0

67.827.140.7
266.4
150.0
160.0 
164.0 
208.2

58.418.0130.060.0
70.040.040.0
96.040.024,0

81.582.5
6.6112.560.029.1

2,658.91,458.338.740.0618.6306.2197.1Total Arab Countries

TABLE No. 3 (continued)
Distribution of Fund’s Loans by Sector African Countries 
1976-1981

Millions of UAE dirhams

Manufac
turing & 

Extractive 
Industries

Transport, 
Communi

cation & 
Storage

Agriculture, 
Fisheries & 

Rural Devel
opment

Sector TourismWater
Total&Housing&

HotelsElectricity
Country

4.04.0Burundi
Mali
Gambia
Tanzania
Guinea
Malagasy
Comoro Islands
Seychelles
Uganda
Senegal
Lesotho
Cape Verde Islands
Guinea Bissau
Niger
Rwanda
Cameroon
Congo

46.030.016.0
7.97.9

24.024.0
16.016,0
16.016.0
4.04.0
4.00.83.2

25.025.0
4.04.0
7,07.0
4,04.0

12.02.010.0 30.030.0
15,015.0
16.016.0
37.037.0

271.967,849.2126.928.0Total African Countries
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TABLE No. 3 (continued)
Distribution of Fund’s Loans by Sector Asian Countries
1976-1981

Millions of UAE dirhams

Manufac
turing &

Extractive
Industries

Transport, 
Communi

cation & 
Storage

Agriculture, 
Fisheries & 

Rural Devel
opment

Sector TourismWater Total&Housing&
HotelsElectricity

Country
68.068,0India

Malaysia
Bangladesh
Sri Lanka
Indonesia
Afghanistan
Maldives
Pakistan

33.016.017.0 100.040.060.0
20.020.0 57.057.0 30.030.0

8,08.0 92.592.5
408.586.0185.08.0129.5Total Asian Countries

TABLE No. 3 (continued)
Distribution of Fund’s Loans by Sector Other Countries 
1978-1981

Millions of UAE dirhams

Manufac
turings

Extractive
Industries

Transport, 
Communi

cation & 
Storage

Agriculture, 
Fisheries & 
Rural Devel

opment

Sector TourismWater Total&Housing&
HotelsElectricity

Country
48.020.028.0Malta

Turkey
100,0100.0

148.0100,020.028.0Total Other Countries
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TABLE No. 4
Developments of Fund’s Participation at Actual Cost 
until 31st December, 1981

Total Participation 
in UAE dirhams

Participation 
value in UAE Dhs.

Participation value 
in Original currency

Name
of the Institution Date

Luxembourg 
Francs *

Paid in 10 installments 
during the period 

1.8,72-8.12.78 
24.8.1973

Arab European Bank
8,971,07283,200,000

8,981,45610,384100,00Belgium FrancsArab European Bank
Oman

Development Bank 
Oman

Development Bank 
Oman

Development Bank

5,614,238500,000Omani Riyals15.5.1978

2,678,975250,000Omani Riyals16.7.1980

10,962,0982,668,885250,000Omani Riyals10.9.1980
103,104,47811,000,000Tunisian Dinars 

(1st payment) 
Tunisian Dinars 
(Transferred as 
2nd payment)

9.11.1979Phosphate Company

125,714,75222,610,2745,800,00017.4.1981Phosphate Company

2,900,000

North Soussa 
Company 

North Soussa 
Company 

North Soussa 
Company

5,814,981550,000Tunisian Dinars23.6.1975

4,999,082550,000Tunisian Dinars21.7.1976

19,928,9139,114,8501,000,000Tunisian Dinars10.4.1980
1,986,0001,986,000500,000US Dollar9.1.1975SIFIDA Company

Total Participation 
in UEA dirhams 167,573,219

* The holding company had distributed Bonus Shares to shareholders for the year 1980 at the rate of 10 % of which Fund's share 
was 8,320,000 Luxembourg Francs.
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TABLE No. 5
Loans and Grants Financed by Abu Dhabi Government, 
Administrered by the Fund
Up to 31st December, 1981

Millions of UAE dirhams

Project
TotalGrantLoan

Country
1st: Arab Countries
1. Yemen AR

Sanaa-Marib Road
240.00

240,00
576.702, Somalia 

Juba Sugar 
Barbera-Burao’ Road

. 371.70
205.00

400.003. Syria
3 Sugar Factories 
Paper-Factory
Passengers Terminal - Damascus 
Internationai Airport

130.00
220.00

50.00

147.004. Egypt
Re-opening of Suez Canal 147.00

560.005. Sudan
Khartoum International Airport 
Balance of Payments Support

375.00
185.00

1,923.70445.001,478.70Total Arab Countries

2nd: African Countries 
1. Uganda

Pakwach-Arwa Road
40.00

40.00
7.592. Comoro Islands

Health & Education Sector Support 7.59
18.503. Zaire

Health Sector Support 18.50
66.0926.0940.00Total African Countries

3rd: Asian Countries 
1. Maldives

Tele-Communications
4.00

4.00

1,993,79471.091,522.70Grand Totai
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TABLE No. 6
Distribution of Fund’s Projects by Country and Sector
1974-1981

TotalManufac
turings!

Extractives
Industries

WaterTransport, 
Commu
nication 

& Storage

Agriculture, 
Fisheries 
& Rural 

Development

Sector Tourism No.& &Housing ofElec
tricity Hotels ProjectsCountry

411 st: Arab Countries -12
1. Jordan
2. Bahrain
3. Tunisia
4. Sudan
5. Syria
6. Oman
7. Lebanon
8. Egypt
9. Morocco

10. Mauritania
11. Yemen AR
12. Yemen PDR

4211
413
5212
211
22
22
211
41111
3111
4211
523
41111

222nd; African Countries -17
13. Burundi
14. Mali
15. Gambia
16. Tanzania
17. Guinea
18. Malagasy
19. Comoro Islands
20. Seychelles
21. Uganda
22. Senegal
23. Lesotho
24. Cape Verde Islands
25. Guinea Bissau
26. Niger
27. Rwanda
28. Cameroon
29. Congo

11
211
22
11
11
11
11
211
11
11
22
11.
211
11
11
11
11

103rd Asian Countries - 8
30. Bangladesh
31. India
32. Maldives
33. Malaysia
34. Sri Lanka
35. Indonesia
36. Afghanistan
37. Pakistan

211
11
11
22
11
11
11
11
34th Other Countries - 2

38. Malta
39. Turkey

211
11

Grand Total (No. of Projects 
by Sector) 762321172013
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TABLE No. 7
Fund’s Commitments and Disbursements by Country and Project 
up to 31st December, 1981

Amounts in Millions of UAE dirhamsArab Countries
Terms of Loans

Date of 
Agree
ment

DrawingsRepayment
Instal
ments

Grace
Period

Loan Interest 
Rate *

onProjectCountry
Loans

1974
1975 
1977 
1980

21.500
5.000

100.000
11.483

31/2yrs
31/2yrs
2 yrs
3 yrs

303 %
3 %
4.5 %
5.5 %

21.500
5.000

100.000
19.000

King Talal’s Dam 
Azrak-Saudi Border Rd. 
El-Hessa Phosphate Mining 
Phosphate Fertilizer

Jordan
30
20
24

1974
1976
1976

40.000
18.381

100.000
12.009

1 1/2 yrs303.5 %
4.5 %

40.000
60.000 

100.000
20.000

Sitra Electricity 
Small Scale Industries 
Sitra Electricity (Stage II) 
Electricity Development

Bahrain
420 yrs
4 yrs
5 yrs

303.5 %
1977203 %
1974
1974
1974

13.500
20.700

5.507
47.000

218.592

3 yrs
5 1/2 yrs
3 yrs
2 yrs
4 yrs

243.5 % 
5 %

13.500
20.700

6.000
47.000

218.800

Railway Passenger Wagon 
Northern SoussaTourism 
Can Factory 
Pub. T ransport Devip. 
Phosphate Fertilizer

Tunisia
20
20

1977243.5 % 
5 % 197916

197689.097
22.241

2 3/4 yrs 
4 yrs

204.5 % 
3 %

100.500
40.000

Haj AbdullaSpinning Mill 
Railway Development

Sudan
197732
1974
1977

51.483
34.423

41/2yrs 
6 yrs

304 % 
3 %

51.483
56.000

Electricity Dispatch Centres 
Banias Electricity

Syria
31

1976
1978

52.432
663.000

3 1/2 yrs 
2 yrs

343.5 % 
4 %

60.000
663.000

Gas Pipelines
Oil Fields Development

Oman
10

21.535
19.580

19775 yrs
5 yrs

3040.680
27.120

4th Basin - Beirut Port 
ElectricTranmission Lines

Lebanon
1977304 %
197458.400

16.265
114.906
30.800

26 5 yrs 
4 3/4 yrs
6 yrs
4 yrs

4 %
4 %
3.5 % 
3 %

58.400
18.000

130.000
60.000

Talkha Fertilizer 
Omar El-Khayam Hotel 
Abu-Quir Power Station 
Suez Canal Development

Egypt
197420
1975
1977

30
32

1976
1976

40.000
67.818

2 2/3 yrs 
1 2/3 yrs

302.5 %40.000
70.000

Commercial Centre 
2 Cotton Spinning Mills 
Al-Gharb Agricultural 

Development

Morocco
20

19797.1285 yrs3040.000
197716.0002 yrs

5 yrs
5 yrs
6 yrs

204 %
4 %
3 %

16.000
80.000
40.000
24.000

Mauritania Steel Bars Mill 
El-Guelb Iron Mining 
Kifa-Ne’meh Road 
Gorgol Agriculture

1979
1979

20
36.22830

19802.5 % 40
1974
1975 
1980

4.000
36.736

31/4 yrs 
8 yrs
8 yrs

104.000
40.000
37.500

3.5 % 
3 %
3 %

Sanaa Water 
S. Uplands Rural Dev. I 
S. Uplands Rural Dev. II 
Engineering Study 

WadiSiham 
Taiz Water & Sewerage 
Dhamar-T aiz Electricity

Yemen AR
30
30

1978
1978

3.403
33.088

2.093

30 5 yrs
5 yrs
5 yrs

5.000
40.000
37.500

1.5 %
3.5 % 30

19813 % 30
1976
1976
1980
1980

29.090
6.441

42.563
1.326

4 yrs
4 1/6 yrs
5 yrs
5 yrs

3 %
2 % 
3 %
3 %

1029.100
6.580

112.500
60.000

Fishing Trawlers 
Geological Survey 
Mansoura Electricity 
Nashtoon Port

Yemen
PDR 10

30
30

2,113.7482.658.863Total Arab Countries

* Excluding 1/2 % Administration charges.
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TABLE No. 7 (continued)

Amountsin Millions of UAE dirhamsAfrican Countries
Terms of Loans

Date of 
Agree
ment

DrawingsRepayment
Instal
ments

Grace
Period

Loan Interest 
Rate *

Project onCountry
Loans

19762.6466 1/2yrs2.5 % 304.000Fisheries DevelopmentBurundi
197613.29Î5 yrs

5 yrs
3 % 
2 %

3016.000
30.000

Mali Selingue Dam 
Sevare-Gao Road 198130

1977 & 19807.8023 yrs263 %7.900Yandum Airport Stages I & IIIGambia
197722.82930 5 yrs4 %24.000Kajera SugarTanzania
197715.0154 yrs204.5 %16.000ClinkerGrinding PlantGuinea
19783.6355 yrs30KamobeuI & Bella Dams Study 3.5 %4.000Senegal
19782.6995 yrs

4 yrs
202 % 

3 %
3.000
4.000

Maseru Airport Studies 
Maseru Airport

Lesotho
198020
19780.52131/2yrs4.5 % 2025.000Uganda Textile Mills

Comoro
Islands

19793.69930 4 yrs2 %4.000Anjwan Airport

197911.7315 yrs3.5 % 2016.000Electricity (Rogé) ProjectMalagasy
3.200
0.800

3.002
0.786

Praslin Electricity 
Ice Factory

Seychelles 197920 2 yrs4.5 %

10.000
2.000

Bissau-Comore’ Road 
Cashew Nut Production

G. Bissau 19803 yrs3 % 23

Cape
Verde 19803 yrs243.5 %4.000Fishing Development

198111.8004 yrs204 %30.000Anou-Araren Electricity 'Niger
19814 yrs243.5 %16.000Douala-Yaounde' RoadCameroon
19815 yrs283.5 %37.000Railway RealignmentCongo
19813 yrs303 %15.000Kigali AirportRwanda

99.456271.900Total African Countries

* Excluding 1/2 % Administration charges.
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TABLE No. 7 (continued)

Amounts in Millions of UAE dirhamsAsian Countries
Terms of Loans

Date of 
Agree
ment

DrawingsRepayment
Instal
ments

Grace
Period

Interest 
Rate *

onLoanProjectCountry Loans

197638.1873 3/4yrs204.5 %40.000Tools & Equipment Factory 
E/W Inter-Connection 

Electricity

Bangla
desh 197858.0155 yrs303.5 %60.000

197668.0005 yrs303.5 %68.000Hydro-Electric Power StationIndia
19787.61631/2 yrs203 %8.000Hulule AirportMaldives
1976
1976

16.000
8.098

5 yrs
5 yrs

204 % 
4 %

16.000
17.000

Sabah Flour& Fodder Mill 
Palm Oil-Sarawak

Malaysia
20

19763.9114 yrs204.5 %20.000Fisheries DevelopmentSri Lanka
197732.1835 1/2 yrs303.5 %57.000Bandung ElectricityIndonesia

Afgha
nistan 197716.6675 yrs303.5 %30.000Baghlan Sugar

19815 yrs283 %92.500Tarbella DamPakistan
248.677408.500Total Asian Countries

' Excluding 1/2 % Administration charges.

Amountsin Millionsof UAEdirhamsOther Countries
Terms of Loans

Date of 
Agree
ment

DrawingsRepayment
Instal
ments

Grace
Period

onInterest 
Rate *

LoanProjectCountry
Loans

MarsaShlok Port 
Development 
Malta Electricity

Malta 19782.8113 yrs
3 yrs

262.5 %28.000
20.000 1981202.5 %

198020.1345 yrs305 %100.000Petrochemical ComplexTurkey
22.945148.000Total Other Countries

2,484.8263,487.263GRANDTOTAL

* Excluding 1/2 % Administration charges.
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